
JAKE Oil, LLC

P. O. Box 80806
Billings, Montana 59108-0806
406-896-4953 Fax 406-896-4954

Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84116

April 13, 2006

RE: APD
JAKE Oil of Utah, LLC
CBM #1
Sl7 Tl4S Rl4E

Dear Department of Oil, Gas and Mining,

Per our telephone conversation, I have attached the Application for Permit to Drill the
CBM #1 well in Carbon County, Utah.

The cement proposal and the Division of Water Rights approval or identifying number
will be submitted at a later date as addendum to this memo.

Jennifer L.Êlsen
Attachments

RECEIVED
APR172006

DIV.OFOIL,GAS&
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STATE OF UTAH FORM 3
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING AMENDED REPORT O
(highlight changes)

APPLICATION FOR PERMIT TO DRILL
5. MIN RAL L ASE NO: 6 SURFACE:

1A. TYPE OF WORK: DRILL2 REENTER DEEPEN
7. IF INDIAN,ALLOTTEEOR TRIBE NAME:

B. TYPE OF WELL: OIL GAS 2 OTHER SINGLE ZONE V MULTIPLE ZONE
8. UNITor CA AGREEMENT NAME:

2. NAMEOF OPER OR: 9. WELL NAMEand NUMBER:

JAKE Oil of TAH, LLC CBM #1
3. ADDRESS OF OP TOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

PO Box 8080 cov Billings STATE MT 59108 (406) 896-4953 Wildcat
4. LOCATlON OF WEL (FOOTAGES) 540 227 9-Ga 9 F C'7 " MERRIDIARNSECTION, TOWNSHIP, RANGE,

ATSURFACE: 205 FNL 2008 FEL pg SWNE 17 14S 14E
AT PROPOSED PRODU ING ZONE:

14. DISTANCE IN MILESAN DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

3 miles Sunnysid , Utah CARBON UTAH

15. DISTANCE TO NEAREST P PERTY OR LEASE LINE(FEET) .NUMBER OF ACRES IN LEASE: 17. NJMBER OF ACRES ASSIGNED TO THIS WELL:

2008' 640 640
18. DISTANCE TO NEAREST WELL RILLING,COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE ( ET)

N/A 5,200
21. ELEVATIONS(SHOW WHETHER DF, T, GR, ETC ): 22. APPROXIMATE DATE WORK WILLSTART: 23. ESTIMATED DURATION:

7142.6 FT 6/1/2006 15 DAYS

24. ROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE CASING SIZE, GRADE, AND WEI T ER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY,YIELD,AND SLURRY WEIGHT

12 1/4" 8 5/8 K-55 24#lft 350

7 7/8" 5 1/2" K-55 1 . #lft 5,200

25 ATTAC'H

VERIFYTHE FOLLOWING/E ATTACHED INACCORDANCE WITH THE UTAHOIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT AP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLINGPLAN

EVIDENCE OF DIVISIONOF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5. IF OPERATOR IS PERSON OR COMPANYOTHER THAN THE LEASE OWNER

NAME(PLEASEPRINT) Eric H. Olsen TITLE Managing Member

SIGNATUR DATE 4/13/2006

(This space for State use only)

RECElVED
API NUMBERASS1GNED: APPROVAL: APR17 2006

(11/2001) (See Instructions on Reverse Side) DIV0F0IL,GAS&MIN1N
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Range 14 East Loecat nation
was determined using a Trimble 5700

GPS survey grade unit.

(NB9'49'W - 5283.96') BGSis of BBŒTing:
The Basis of Beoring is GPS Measured.

GLO Bearing:
The Bearings indicated are per the recorded plat obtained
from the U.S. Land Office.

Basis of Elevation·
Basis of Elevation of 7729.0 being at the Northeast Section

o corner of Section 17, Township 14 South, Ronge 14 East.
Salt Lake Base & Meridian, as shown on the Patmos Head
Quadrangle 7.5 Minute Series Mop,i i um i

I EN-

5
28 Description of Location:

Proposed Drill Hole located in the SW1/4 NE1/4 of Section 17,
- T14S, R14E, S.L.B.&M., being 2051.42'* South and 2008.60° West

2008.60. from the Northeast Corner of Section 17, T14S, R14E, Salt
Lake Base & Meridian.CBM-I

ELEv. 7I42.6' Surveyor s Certi f¿cate:
I, Albert J. Spensko, o Registered Professional Land Surveyor,
holding Certificate 146652 State of Utah, do hereby certity
that the information on this drawing is a true and accurate
survey based on data of re- ord and was conducted under my

o o personal direction and super ision as shown hereon.
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LAT_LI-ONG_G OLM A- Ÿ
( ) GLO 39*36'38.45\" N ( M FEBT ) 1 = 1000IIO*22'IA.155"W 1 inch - tooo to ..,, y ., 4 'Ig

Range 14 East Loecat nation
was determined using a Trimble 5700

GPS survey grade unit.

(NB9'49'W - 5283.96') BGSis of BBŒTing:
The Basis of Beoring is GPS Measured.

GLO Bearing:
The Bearings indicated are per the recorded plat obtained
from the U.S. Land Office.

Basis of Elevation·
Basis of Elevation of 7729.0 being at the Northeast Section

o corner of Section 17, Township 14 South, Ronge 14 East.
Salt Lake Base & Meridian, as shown on the Patmos Head
Quadrangle 7.5 Minute Series Mop,i i um i

I EN-

5
28 Description of Location:

Proposed Drill Hole located in the SW1/4 NE1/4 of Section 17,
- T14S, R14E, S.L.B.&M., being 2051.42'* South and 2008.60° West

2008.60. from the Northeast Corner of Section 17, T14S, R14E, Salt
Lake Base & Meridian.CBM-I

ELEv. 7I42.6' Surveyor s Certi f¿cate:
I, Albert J. Spensko, o Registered Professional Land Surveyor,
holding Certificate 146652 State of Utah, do hereby certity
that the information on this drawing is a true and accurate
survey based on data of re- ord and was conducted under my

o o personal direction and super ision as shown hereon.

ONRESOURCES,UC.
mNortklowetPanos tal

/ Hunentikk se
PhoneKWiliBT10 FaralllliSidll

E-Maîtahneelvat

JA/"¯Oli ofUtati, LLC
ou pproration

(N89°50'W
- 5283.96 ) Erie X. Oliest "

Legend
e DdIlHoleLocation *•ll (cau-1

NOTES: section 17, T 4S, R14E, S.LB.kM.
BrassCap(Found) L,¶,"°," ),¾ude PSLono neleCoco in s Carbon County, Utah

shown in NAD 2 Datum N. BUTK VICH L.W.J./A. .S.

GRAPHIC SCALE ***

LAT_LI-ONG_G OLM A- Ÿ
( ) GLO 39*36'38.45\" N ( M FEBT ) 1 = 1000IIO*22'IA.155"W 1 inch - tooo to ..,, y ., 4 'Ig



STATE OF UTAH FORM 3
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING AMENDED REPORT D
(highlight changes)

APPLICATION FOR PERMIT TO DRILL
5.MIN RALLEASENO: 6 SURFACE:

1A. TYPE OF WORK: DRILL2 REENTER DEEPEN 7. IF INDIAN,ALLOTTEE OR TRIBE NAME:

B. TYPE OF WELL: OIL GAS OTHER SINGLE ZONE MULTIPLE ZONE
8. UNITor CA AGREEMENT NAME:

2. NAMEOF OPERATOR: 9. WELL NAMEand NUMBER:
JAKE Oil of UTAH, LLC CBM #1
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
PO Box 80806 ciTY Billings STATE ZiP 59108 (406) 896-4953 Wildcat
4. LOCATIONOF WELL (FOOTAGES) 11.MERR/QTARNSECTION, TOWNSHIP, RANGE,

ATSURFACE: 2051 FNL 2008 FEL
- //0. 3/44 950 SWNE 17 14S 14E

AT PROPOSED PRODUCING ZONE:

14. DISTANCE IN MILESAND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

3 miles Sunnyside, Utah CARBON
UTAH

15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. N JMBER OF ACRES ASSIGNED TO THIS WELL:

2008' 640 640
18. DISTANCE TO NEAREST WELL (DRILLING,COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET)
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7142.6 FT 6/1/2006 15 DAYS

24. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY,YIELD,AND SLURRY WEIGHT

12 1/4" 8 5/8 K-55 24#lft 350
7 7/8" 5 1/2" K-55 15.5 #lft 5,200

25. ATTACHMENTS

VERIFY THE FOLLOWINGARE ATTACHEDINACCORDANCE WITHTHE UTAHOIL AND GAS CONSERVATION GENERAL RULES:

WELL PLATOR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLINGPLAN

2 EVIDENCE OF DIVISIONOF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

NAME(PLEASE PRINT) Eric H. Olsen TITLE Managing Member

SIGNATUR DATE 4/13/2006

(Thisspace for State use only)

RECEIVED
API NUMBER ASSIGNED APPROVAL:

(11/2001) (Seelnstructionson ReverseSide) DIV.0FOIL,GAS&
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Basis of Elevation·
- Basis of Elevation of 7729.0 being at the Northeast Section

corner of Section 17, Township 14 South, Range 14 East,
- Salt Loke Base & Meridian, as shown on the Patmos Head

Quadrangle 7.5 Minute Series Map.
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I, Albert J. Spensko, a Registered Professional Land Surveyor,
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survey based on data of re- ord and was conducted under my

o Personal direction and super *ision os shown hereon.
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Drill Plan

Operator
JAKE Oil of Utah, LLC

Well Name

CBM #1 Sl7 Tl4S Rl4E

Carbon County, Utah

April 2006

Prepared by

JAKE OIL, LLC
ploration

Eric H. O
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GEOLOGICAL PROGNOSIS

Depth KB
Age Formation

Upper Cretaceous Price River 0
Upper Cretaceous Blackhawk 2700
Upper Cretaceous Sunnyside 2900
Lower Cretaceous Ferron 4700

Well Control Equipment & Procedures

In the unlikely event of a gas kick occurring, the well shall be shut in using the hard
shut in technique. The preferred method for killing the well is the "Wait and
Weight" method.

All primary kick detection alarms, if available, (return flow, pit volumes, gas etc)
will be set and functional prior to drilling any potential hydrocarbon or water zones.
If any indications of a kick are noted then the well should be shut in immediately,
shut in pressures monitored and the drilling supervisor and tool pusher notified.

All well control equipment should be function tested daily, except the pipe rams,
which should be function tested on each trip out of the hole.

BOP EQUIPMENT, DRILLS AND TESTING

BOP drills shall be conducted with each crew, periodically, to ensure proficiency
with the procedures fro shutting in wells.

A kill drill shall be conducted prior to drilling out a new string of casing.

BOP's shall be pressure tested every 14 days after installation and initial testing.

Pipe rams and annular preventers shall be operated on a daily basis with blind rams
being operated on each trip out of the hole. Manual closing controls are to be
checked daily. This should be alternated between the Main Control Manifold, and
the remote stations.

TRIPPING

The trip tank shall be used at all times during tripping out, tripping in after
hydrocarbons have been encountered and while pipe is out of the hole. An accurate
record of the drill hole fill volumes shall be maintained during tripping, logging and

running casing
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FLOW CHECKS

If there is any indication that the well may be flowing, a flow check shall be
conducted immediately. Flow checks shall also be conducted prior to commencing
a trip out the hole, when the bit is at the shoe, prior to pulling the BHA through the
BOP stack and if the well fails to take the calculated volume of fluid.

All drilling breaks and return flow abnormalities shall be flow checked.

SAFETY MEETINGS

Well control safety meetings shall be held prior to spud, as well as prior to drilling
out each string of casing.

Pre-job safety meetings shall be held prior to conducting any non-routine or critical
operations.

Emergency engine shut down equipment shall be tested and operated weekly on all
engines.

Safety drills shall be held periodically at the discretion of the Operator's
Representative.

Pre-tour safety meetings should be held, reviewing the next 12 hours operations,
and the Drilling Contractor's job safety assessment and work permit procedures
should be followed.

LEAK-OFF TESTS

No leak-off tests anticipated.

PRESSURE TESTING SCHEDULE

1. After installation of the BOP's, the pipe rams, choke and kill line valves, choke
manifold, mud standpipe manifold, and Kelly valves are to be tested to 1500 psi.
The annular preventer is also to be tested to 1500 psi. This may be done with a Test
Plug.

2. Blind rams shall be tested against a Test Plug to 1500 psi, after backing out the
drill pipe.

3. Casing Head is designed to accommodate a casing leak during the production
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4. All tests are to include a 250-psi low-pressure test prior to testing to 1500 psi.

5. Test pressures shall be held for 5 minutes for low and 10 minutes for high.

6. All tests shall be performed using water.

7. If the BOP's are tested with a test plug the wellhead connection, and the Casing
Head side outlet valves must be pressure tested separately with a cup tester. This
should be to 250/1500 psi.

8. BOP's shall be tested every 14 days (First operationally suitable opportunity
thereafter), with a Test Plug. (Not the Blind Rams)

9. The accumulator unit shall be tested prior to drilling out the casing on which the
BOP is installed. The tests required are:

a) The accumulator bottles shall be pre-charged to 1200 psi (with
Nitrogen).

b) Accumulator recharging pumps (air and electric) should be set to
'start' at approx 2,600 psi, and 'stop' at approx 2,800 psi.

10. An accumulator performance test is required to be carried out once only, to
determine if there is sufficient accumulator storage volume available. The
procedure for this test is as follows:

• Switch off all accumulator-recharging pumps (air and electric).
• The accumulator fully charged pressure should be approximately 2,800 psi.
• Close and Open each of the BOP functions.
• There should still be approximately 1,400 psi (i.e. 200 psi above pre-charge)

of accumulator pressure available.
• Refer to the 'Drilling Operations Manual' for details.

CASING DESIGN

CASING SETTING DEPTHS

8 5/8" Surface Casing

The surface casing setting depth of 350 feet has been selected. The 8 5/8" surface
casing string will be K-55, 24# new casing.

5 ½" Production Casing

The production casing setting depth of 5200 feet has been selected for TD. The
5 ½" casing sting will be K-55, 15.5# new

4. All tests are to include a 250-psi low-pressure test prior to testing to 1500 psi.

5. Test pressures shall be held for 5 minutes for low and 10 minutes for high.

6. All tests shall be performed using water.

7. If the BOP's are tested with a test plug the wellhead connection, and the Casing
Head side outlet valves must be pressure tested separately with a cup tester. This
should be to 250/1500 psi.

8. BOP's shall be tested every 14 days (First operationally suitable opportunity
thereafter), with a Test Plug. (Not the Blind Rams)

9. The accumulator unit shall be tested prior to drilling out the casing on which the
BOP is installed. The tests required are:

a) The accumulator bottles shall be pre-charged to 1200 psi (with
Nitrogen).

b) Accumulator recharging pumps (air and electric) should be set to
'start' at approx 2,600 psi, and 'stop' at approx 2,800 psi.

10. An accumulator performance test is required to be carried out once only, to
determine if there is sufficient accumulator storage volume available. The
procedure for this test is as follows:

• Switch off all accumulator-recharging pumps (air and electric).
• The accumulator fully charged pressure should be approximately 2,800 psi.
• Close and Open each of the BOP functions.
• There should still be approximately 1,400 psi (i.e. 200 psi above pre-charge)

of accumulator pressure available.
• Refer to the 'Drilling Operations Manual' for details.

CASING DESIGN

CASING SETTING DEPTHS

8 5/8" Surface Casing

The surface casing setting depth of 350 feet has been selected. The 8 5/8" surface
casing string will be K-55, 24# new casing.

5 ½" Production Casing

The production casing setting depth of 5200 feet has been selected for TD. The
5 ½" casing sting will be K-55, 15.5# new



CASING DESIGN SUMMARY

Casing Specification Casing Performance
Casing Setting Weight Grade Conn Burst Collapse Tensile

Size Depth (ft (lb./ft) Rating (psi) Rating (psi) Rating
(in) RT) (klbs)

8-5/8 350 24 K-55 STC 2950 1370 244
5-1/2 5200 15.5 K-55 STC 4810 4810 429

.CENTRALIZER PROGRAM

8-5/8" Casing (Bow Spring Type):

1 each on middle of first and second joints across stop collars.
1 on the coupling of thirdjoint.
1 on first coupling below base of cellar.

5 ½" Casing (Bow Spring Type):

1 10 feet above the float shoe
1 10 feet above the float collar
1 on next two couplings
1 over each coupling form 45 feet above to 45 feet below formation
of interest
1 over every fourth coupling to base of surface casing
1 over the first, thirdand fifth couplings above the base of surface
casing.

DRILLING FLUID

12 ¼" hole is to be drilled with a Air/Mist system.

7 7/8" hole is to be drilled with a Air/Mist system.

FORMATION EVALUATION

LOGGING:

GR, SP, Induction,
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CORING:

No Coring is anticipated.

CUTTINGS:

Samples need to be collected every 30' from base of surface pipe to TD.

MUDLOGGING:

A one-man mud-logging unit will be operational from base of surface casing to
total depth.

TESTING:

No DST's are anticipated.

CEMENTING

1. The water from a nearby water well will be used for all cement jobs. Should it
become necessary, for whatever reason, to use water other than from this well
then the freshest available water will be used. In this case, a sample of the
water should be sent to the cement contractor for slurry testing.

2. As soon as possible after equipment arrives on location check that the cement
head crossovers will make up to the relevant casing.

8-5/8" Surface Casing

Notes:

1 The cement contractor will execute the slurry pilot tests using the
selected source water.

2 Defoamers should be used when mixing all slurries.
3 Allow for dead volume in tanks when calculating mix water and

chemical requirements.
4 The slurry design is based on as BHST of 100° F and BHCT of 75° F.
5 Cement volumes will be calculated at the rig.
6 Ensure that 2 plugs are used in a single plug cementing head.
7 When circulating after landing casing, reduce the YP to a maximum of

14.
8 Reciprocate casing during cementing and displacing.

Cement program will be finalized and delivered as addendum to this
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CUTTINGS:

Samples need to be collected every 30' from base of surface pipe to TD.

MUDLOGGING:

A one-man mud-logging unit will be operational from base of surface casing to
total depth.

TESTING:

No DST's are anticipated.

CEMENTING

1. The water from a nearby water well will be used for all cement jobs. Should it
become necessary, for whatever reason, to use water other than from this well
then the freshest available water will be used. In this case, a sample of the
water should be sent to the cement contractor for slurry testing.

2. As soon as possible after equipment arrives on location check that the cement
head crossovers will make up to the relevant casing.

8-5/8" Surface Casing

Notes:

1 The cement contractor will execute the slurry pilot tests using the
selected source water.

2 Defoamers should be used when mixing all slurries.
3 Allow for dead volume in tanks when calculating mix water and

chemical requirements.
4 The slurry design is based on as BHST of 100° F and BHCT of 75° F.
5 Cement volumes will be calculated at the rig.
6 Ensure that 2 plugs are used in a single plug cementing head.
7 When circulating after landing casing, reduce the YP to a maximum of

14.
8 Reciprocate casing during cementing and displacing.

Cement program will be finalized and delivered as addendum to this



5-1/2" Production Casing

Notes:

1 The cement contractor will execute the slurry pilot tests using the
selected source water.

2 Defoamers should be used when mixing all slurries.
3 Allow for dead volume in tanks when calculating mix water and

chemical requirements.
4 The slurry design is based on as BHST of 210° F and BHCT of 175° F.
5 Cement volumes will be calculated at the rig.
6 Ensure that 2 plugs are used in a single plug cementing head.
7 When circulating after landing casing, reduce the YP to a maximum of

14.
8 Reciprocate casing during cementing and displacing.

Cement program will be finalized and delivered as addendum to this

5-1/2" Production Casing

Notes:

1 The cement contractor will execute the slurry pilot tests using the
selected source water.

2 Defoamers should be used when mixing all slurries.
3 Allow for dead volume in tanks when calculating mix water and

chemical requirements.
4 The slurry design is based on as BHST of 210° F and BHCT of 175° F.
5 Cement volumes will be calculated at the rig.
6 Ensure that 2 plugs are used in a single plug cementing head.
7 When circulating after landing casing, reduce the YP to a maximum of

14.
8 Reciprocate casing during cementing and displacing.

Cement program will be finalized and delivered as addendum to this
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03/29/05 09:26 FAX 3078645194 NANCE-THERMOPOLS 17

· Choke Manifold Assembly
3,000 psi Rated Pressure Service

Surface Installation

To Pit and/or
Mud/Gas Separator

From
Blowout Preventer

Stack Outlet

Remotely To Pit and/or
Operated iviud/Gas Separata

Valve I

i I

hoke h

Remotely Operated
Adjustable Choke

Notes and Auxilary equipment

- All hnes, valves and fittings 10 be miminm3.000 pst
- All bolts to be installed and light
- All crew members to be trained in and faminar with BOP equiprnent, accumulmor3 and pic dg ps

Hole to be kept full at all times
After nippling up, preventors will be pressure tested afg00 psi for 15 minutes before dalhng out

- BOP will be inspected and operaled at least daily to insure good working order

- All pressure and operating tests will be recorded on a daily drilling repott

• An upper kelly-cock wilibe used at all times
- A drill pipe floal will be availabel at all times lor uus whtn µmneluung inimenone wiih antit ipeied abonna al plunouluo

- Mud system will be monitored with a flow sensor
• 9 5/8"casing will be tested to 1500 psi before drilling out
- The master controls will be located at the accumulator with the remole controls readily accessible to the

03/29/05 09:26 FAX 3078645194 NANCE-THERMOPOLS 17

· Choke Manifold Assembly
3,000 psi Rated Pressure Service

Surface Installation

To Pit and/or
Mud/Gas Separator

From
Blowout Preventer

Stack Outlet

Remotely To Pit and/or
Operated iviud/Gas Separata

Valve I

i I

hoke h

Remotely Operated
Adjustable Choke

Notes and Auxilary equipment

- All hnes, valves and fittings 10 be miminm3.000 pst
- All bolts to be installed and light
- All crew members to be trained in and faminar with BOP equiprnent, accumulmor3 and pic dg ps

Hole to be kept full at all times
After nippling up, preventors will be pressure tested afg00 psi for 15 minutes before dalhng out

- BOP will be inspected and operaled at least daily to insure good working order

- All pressure and operating tests will be recorded on a daily drilling repott

• An upper kelly-cock wilibe used at all times
- A drill pipe floal will be availabel at all times lor uus whtn µmneluung inimenone wiih antit ipeied abonna al plunouluo

- Mud system will be monitored with a flow sensor
• 9 5/8"casing will be tested to 1500 psi before drilling out
- The master controls will be located at the accumulator with the remole controls readily accessible to the



ELEVATIONOF GRADEDGROUNDATLOCATIONSTAKE= 7142.6'
ELEVATIONOF GRADEDGROUNDATLOCATIONSTANE= 7142.!'

TAIDN RESOURCES,INC.

nu of Utaa, LL -
ou supaamden

LOCATION LAYOUT
Section 17. T14S. R14E, S.L.B.&M.

Well CDM-1

N. BLITKOVICH L.W.J.

10/18/05A-2
-

.

1 = 50'

swa 2 « 4

ELEVATIONOF GRADEDGROUNDATLOCATIONSTAKE= 7142.6'
ELEVATIONOF GRADEDGROUNDATLOCATIONSTANE= 7142.!'

TAIDN RESOURCES,INC.

nu of Utaa, LL -
ou supaamden

LOCATION LAYOUT
Section 17. T14S. R14E, S.L.B.&M.

Well CDM-1

N. BLITKOVICH L.W.J.

10/18/05A-2
-

.

1 = 50'

swa 2 « 4



X-Section
Scale

100' \00'
PRECONSTRUCTION "- ¡()'

G E

VIEWC-C

LOCATIONSTAKE

100' \00'
FILL SLOPE = I \/2 : I
CUT SLOPE = I \/h : I

CUT

VIEWB-B

'FILL

's TAIDN RESOURŒS, INC.
maamw.:mswim

' l00' 100' a... .mmu

CUT ' A/"¯ nu of Utan, LL

Fi

APPROXIMATEYARDAGES TYPICALCROSS SECTION
CUT Section 17, T14S, R14E, S.L.B.&M.

Well CBM-1
(6")TOPsoiL STR1PPING = 760 CU. YDS. N. BUTKOVICH L.W.J.
REMAININGLOCATION = 35,260 CU, YDS.

TOTAL CUT (LESS TOPSOIL) = 32,520 CU. YDS.
c-i

TOTAL FILL = 9,750 CU. YDS. ...... a ., 4

X-Section
Scale

100' \00'
PRECONSTRUCTION "- ¡()'

G E

VIEWC-C

LOCATIONSTAKE

100' \00'
FILL SLOPE = I \/2 : I
CUT SLOPE = I \/h : I

CUT

VIEWB-B

'FILL

's TAIDN RESOURŒS, INC.
maamw.:mswim

' l00' 100' a... .mmu

CUT ' A/"¯ nu of Utan, LL

Fi

APPROXIMATEYARDAGES TYPICALCROSS SECTION
CUT Section 17, T14S, R14E, S.L.B.&M.

Well CBM-1
(6")TOPsoiL STR1PPING = 760 CU. YDS. N. BUTKOVICH L.W.J.
REMAININGLOCATION = 35,260 CU, YDS.

TOTAL CUT (LESS TOPSOIL) = 32,520 CU. YDS.
c-i

TOTAL FILL = 9,750 CU. YDS. ...... a ., 4



T N INC.

Al na of Utan, LLC

Well #CBM-1
Section 17, T14S, R14E, S.LB.&M.

Carbon Coun , Utah

N. BUTKOVICH L.W.J.

L--| 10/ /05
1°

- 2000'

.

m.... 4 .r 4 Ë

T N INC.

Al na of Utan, LLC

Well #CBM-1
Section 17, T14S, R14E, S.LB.&M.

Carbon Coun , Utah

N. BUTKOVICH L.W.J.

L--| 10/ /05
1°

- 2000'

.

m.... 4 .r 4 Ë



YOPOI map printed on 03/27/06 fTom "Jake-cbm-Ltpo

545 E. 47eoomE, 5490 0 E. 551ooomE. 553ooomE, 555ooomE. 557ooomE. NAD27 Zone 126 562ooomE.

JAKE OH of Utah, LLC

TAtml MC. g
195NorthlW West

P.O.Baz 1230

346eoomE. 54geoomE. 550 52coomE. 554coomE. 556eanmE, 558onomE. NAD27 Zone 125 562ooomE.

00 05 10 15 2.0 25 30 35miks

012345km
Map created with TOPO!® ©2003 NatiorialGeographic (wwwntiorialgeograplue

YOPOI map printed on 03/27/06 fTom "Jake-cbm-Ltpo

545 E. 47eoomE, 5490 0 E. 551ooomE. 553ooomE, 555ooomE. 557ooomE. NAD27 Zone 126 562ooomE.

JAKE OH of Utah, LLC

TAtml MC. g
195NorthlW West

P.O.Baz 1230

346eoomE. 54geoomE. 550 52coomE. 554coomE. 556eanmE, 558onomE. NAD27 Zone 125 562ooomE.

00 05 10 15 2.0 25 30 35miks

012345km
Map created with TOPO!® ©2003 NatiorialGeographic (wwwntiorialgeograplue



WORKSHEET

APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 04/17/2006 API NO. ASSIGNED: 43-007-31179

WELL NAME: CBM 1

OPERATOR: JAKE OIL OF UTAH, LLC ( N3040 ) PHONE NUMBER: 406-896-4953

CONTACT: ERIC OLSEN

PROPOSED LOCATION: INSPECT LOCATN BY: / /
SWNE 17 140S 140E .Tech Review Initials Date
SURFACE: 1412 FNL 2167 FEL

BOTTOM: 1412 FNL 2167 FEL Engineering )UCÔ> Oc
COUNTY: CARBON Geology
LATITUDE: 39.60887 LONGITUDE: -110.3700

UTM SURF EASTINGS:554088 NORTHINGS: 4384327 Surface

FIELD NAME: WILDCAT ( 1 )

LEASE TYPE: 4 - Fee

LEASE NUMBER: FEE PROPOSED FORMATION: FRSD

SURFACE OWNER: 4 - Fee COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3.

'Bond:Fed[] Ind[] Sta[] Fee[]
Unit:

(No.RLBOOO9300 )
Potash (Y/N)

R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 iting:460 From Qtr/Qtr & 920' Between Wells

Water Permit ] R649-3-3. Exception

DMo.A3569
Drilling Unit

RDCC Review (Y/N)
Board Cause No:

(Date: 6 i) Eff Date:

Fee Surf Agreement /N) Siting:

Intent to Commingle (Y/N) R649-3-11. Directional Drill

COMMENTS : . M iŸ O

STIPULATIONS:
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL
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DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS

OPERATOR: Jake Oil of Utah
WELL NAME & NUMBER: CBM #1
API NUMBER: 43-007-31179
LOCATION: 1/4,1/4 SWNE See:17 TWP: 14 S RNG: 14 E 142 FNL 2167 FEL

Geology/Ground Water:

A well at this location will likely spud into a poorly to moderatelv permeable soil formed on the uppermost-

undivided Flagstaff Limestone and North Horn Formation, possibly with a very thin fringe of Colton Formation
remaining. Significant volumes of high quality ground water may be encountered unless local coal mines have
dewatered the ground water from this area, which is near the floor of Water Canyon. The proposed casing and
cementing program will not adequately isolate any zones of fresh water that may be penetrated because the
surface casing string is not sufficiently long. The drilling fluid is a benign air/mist system (at least until the air
is unable to move sufficient water, in which case the operator will simply drill ahead blind). The proposed 350'
of casing will barely case over the Flagstaff and possibly a small part of the top of the North Horn column. The
several sandstones of the Mesaverde Group and the Star Point Sandstone Member of the Mancos Shale are
unprotected. Numerous surface and underground water rights have been filed within a mile of the proposed well
site by Sunnyside and East Carbon cities on the former and Sunnyside Cogeneration Associates on the latter.
After researching the likelihood of encountering mining infrastructure during drilling, and in consultation with
the DOGM Mining Staff, it appears that subsurface mine workings are likely to be in the path of the drill bit.
The mine is the Sunnyside Mine, which is no longer in operation and was abandoned in 1994 and subsequently
reclaimed by DOGM. The operator of this well, Jake Oil of Utah, LLC also owns the mine and is aware that the
well is likely to be drilled through or very near the mine galleries. I consulted with both the DOGM Oil and Gas
Staff Permit Supervisor and personnel from the mining staff (Messrs. Darby and Amodt) and those consulted
offered no objection to the proposed operation under the current circumstances.

Reviewer: Christopher J. Kierst Date: 7/11/2006

Surface:

Proposed well is located in Water Canyon ~4.2 miles northeast of Sunnyside, Carbon County, Utah. The topography
is steep and rocky. The immediate area surrounding the proposed well is grazing, and wildlife habitat. Location is
staked on property owned by Jake Oil of Utah. Access to this well will be along existing County maintained roads.
The direct area drains to the south directly into the Water Canyon drainage, then west into Whitmore Canyon. Dry
washes are common throughout the area. The location was shortened up in the north to south direction from 200' to
100', (50' either side of the center stake) during the on-site to better-fit topography. This also pulls the pad away
from the existing power line on the south. Other issues talked about were; location layout, lining the reserve pit,
access and right-of-ways, as well as concerns and potential concerns of that may be present in respect to the 2 water
wells ~500' west and the monitor well ~200' east of the proposed well. Access into the water wells and the monitor
well must not be blocked at any time during construction, drilling, completion, or production of the proposed well.
M. Jones (DOGM), Eric Olsen, William Donado, and Larry Trice (Jake Oil), Mark Greenhaulghand Johnny Nielson
(Nielson Construction), where all in attendance for the pre-site inspection. Carbon County was invited but chose not
to attend the pre-site
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undivided Flagstaff Limestone and North Horn Formation, possibly with a very thin fringe of Colton Formation
remaining. Significant volumes of high quality ground water may be encountered unless local coal mines have
dewatered the ground water from this area, which is near the floor of Water Canyon. The proposed casing and
cementing program will not adequately isolate any zones of fresh water that may be penetrated because the
surface casing string is not sufficiently long. The drilling fluid is a benign air/mist system (at least until the air
is unable to move sufficient water, in which case the operator will simply drill ahead blind). The proposed 350'
of casing will barely case over the Flagstaff and possibly a small part of the top of the North Horn column. The
several sandstones of the Mesaverde Group and the Star Point Sandstone Member of the Mancos Shale are
unprotected. Numerous surface and underground water rights have been filed within a mile of the proposed well
site by Sunnyside and East Carbon cities on the former and Sunnyside Cogeneration Associates on the latter.
After researching the likelihood of encountering mining infrastructure during drilling, and in consultation with
the DOGM Mining Staff, it appears that subsurface mine workings are likely to be in the path of the drill bit.
The mine is the Sunnyside Mine, which is no longer in operation and was abandoned in 1994 and subsequently
reclaimed by DOGM. The operator of this well, Jake Oil of Utah, LLC also owns the mine and is aware that the
well is likely to be drilled through or very near the mine galleries. I consulted with both the DOGM Oil and Gas
Staff Permit Supervisor and personnel from the mining staff (Messrs. Darby and Amodt) and those consulted
offered no objection to the proposed operation under the current circumstances.

Reviewer: Christopher J. Kierst Date: 7/11/2006

Surface:

Proposed well is located in Water Canyon ~4.2 miles northeast of Sunnyside, Carbon County, Utah. The topography
is steep and rocky. The immediate area surrounding the proposed well is grazing, and wildlife habitat. Location is
staked on property owned by Jake Oil of Utah. Access to this well will be along existing County maintained roads.
The direct area drains to the south directly into the Water Canyon drainage, then west into Whitmore Canyon. Dry
washes are common throughout the area. The location was shortened up in the north to south direction from 200' to
100', (50' either side of the center stake) during the on-site to better-fit topography. This also pulls the pad away
from the existing power line on the south. Other issues talked about were; location layout, lining the reserve pit,
access and right-of-ways, as well as concerns and potential concerns of that may be present in respect to the 2 water
wells ~500' west and the monitor well ~200' east of the proposed well. Access into the water wells and the monitor
well must not be blocked at any time during construction, drilling, completion, or production of the proposed well.
M. Jones (DOGM), Eric Olsen, William Donado, and Larry Trice (Jake Oil), Mark Greenhaulghand Johnny Nielson
(Nielson Construction), where all in attendance for the pre-site inspection. Carbon County was invited but chose not
to attend the pre-site



Reviewer: Mark L. Jones Date: June 30, 2006

Conditions of Approval/Application for Permit to Drill:

1. A synthetic liner with a minimum thickness of 12 mils shall be properly installed and maintained in the reserve
pit.
2. Provide adequate drainage and erosion protection for the location and existing drainages.
3. Pad construction and layout changed as discussed during pre-site visit. (Shorten distancenorth and south to 100'
total, 50' either side of the center stake).
4. Access must be open at all times into the 2 water wells west of the proposed well and the monitor well east of the
proposed well at all
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T14 AE

OPERATOR: JAKE OIL OF UTAH (N3040)

SEC: 17 T.14S R.14E

FIELD: WILDCAT (001)

COUNTY: CARBON
Wells Status

SPACING:R669-3-2/GENERALSITING GASINJEnCTIOEN Utah 08 Gas and Maag
× LOCATION ABANDONED
6) NEW LOCATION

Field Status Unit Status * PLUGGED & ABANDONED
ABANDONED EXPLORATORY PRODUCING GAS
ACTIVE
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COONDARY
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)s( TEMP BANDONED
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L PP OIL g WATER SUPPLY PREPARED BY: DIANA WHITNEY

SECONDARY 4 WATER DISPOSAL DATE: 28- APR II -2006
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STATE ACTIONS
Resource Development Coordinating Committee

Governor's Office of Planning and Budget
5110 State Office Building

SLC, UT 84114
Phone No. 537-9230

1. State Agency 2. Approximate date project will start:
Oil, Gas and Mining
1594 West North Temple, Suite 1210 Upon Approval or May 12, 2006
Salt Lake City, UT 84114-5801

3. Title of proposed action:
Application for Permit to Drill

4. Description of Project:

Jake Oil of Utah proposes to drill the CBM l well (wildcat) on a Fee lease, Carbon County, Utah.
This action is being presented to the RDCC for consideration of resource issues affecting state
interests. The Division of Oil, Gas and Mining is the primary administrative agency in this action
and must issue approval before operations commence.

5. Location and detailed map of land affected (site location map required, electronic GIS map
preferred)

(include UTM coordinates where possible) (indicate county)
2051' FNL 2008' FEL, SW/4 NE/4,

Section 17, Township 14 South, Range 14 East, Carbon County, Utah
6. Possible significant impacts likely to occur:

Surface impacts include up to five acres of surface disturbance during the drilling and completion
phase (estimated for five weeks duration). If oil and gas in commercial quantities is discovered, the
location will be reclaimed back to a net disturbance of between one and two acres - not including
road, pipeline, or utility infrastructure. If no oil or gas is discovered, the location will be completely
reclaimed.

7. Identify local government affected
a. Has the government been contacted? No.
b. When?
c. What was the response?
d. If no response, how is the local government(s) likely to be impacted?

8. For acquisitions of land or interests in land by DWR or State Parks please identify state
representative and state senator for the project area. Name and phone number of state
representative, state senator near project site, if applicable:

a. Has the representative and senator been contacted? N/A

9. Areawide clearinghouse(s) receiving state action: (to be sent out by agency in block 1)
Southeastern Association of Governments

10. For further information, contact: 11. Signature and title of authorized officer

Diana Whitney Gil Hunt, Associate Director
Phone: (801) 538-5312 Date: April 28,

STATE ACTIONS
Resource Development Coordinating Committee

Governor's Office of Planning and Budget
5110 State Office Building

SLC, UT 84114
Phone No. 537-9230

1. State Agency 2. Approximate date project will start:
Oil, Gas and Mining
1594 West North Temple, Suite 1210 Upon Approval or May 12, 2006
Salt Lake City, UT 84114-5801

3. Title of proposed action:
Application for Permit to Drill

4. Description of Project:

Jake Oil of Utah proposes to drill the CBM l well (wildcat) on a Fee lease, Carbon County, Utah.
This action is being presented to the RDCC for consideration of resource issues affecting state
interests. The Division of Oil, Gas and Mining is the primary administrative agency in this action
and must issue approval before operations commence.

5. Location and detailed map of land affected (site location map required, electronic GIS map
preferred)

(include UTM coordinates where possible) (indicate county)
2051' FNL 2008' FEL, SW/4 NE/4,

Section 17, Township 14 South, Range 14 East, Carbon County, Utah
6. Possible significant impacts likely to occur:

Surface impacts include up to five acres of surface disturbance during the drilling and completion
phase (estimated for five weeks duration). If oil and gas in commercial quantities is discovered, the
location will be reclaimed back to a net disturbance of between one and two acres - not including
road, pipeline, or utility infrastructure. If no oil or gas is discovered, the location will be completely
reclaimed.

7. Identify local government affected
a. Has the government been contacted? No.
b. When?
c. What was the response?
d. If no response, how is the local government(s) likely to be impacted?

8. For acquisitions of land or interests in land by DWR or State Parks please identify state
representative and state senator for the project area. Name and phone number of state
representative, state senator near project site, if applicable:

a. Has the representative and senator been contacted? N/A

9. Areawide clearinghouse(s) receiving state action: (to be sent out by agency in block 1)
Southeastern Association of Governments

10. For further information, contact: 11. Signature and title of authorized officer

Diana Whitney Gil Hunt, Associate Director
Phone: (801) 538-5312 Date: April 28,



ON-SITE PREDRILL EVALUATION
Division of Oil, Gas and Mining

OPERATOR: Jake Oil of Utah
WELL NAME & NUMBER: CBM #1
API NUMBER: 43-007-31179

LEASE: Fee FIELD/UNIT:
LOCATION: 1/4,1/4 SWNE Sec: 17 TWP: 14S RNG: 14E 1412 FNL 2167 FEL
LEGAL WELL SITING: 460 F SEC. LINE; 460 F 1/4,1/4 LINE; 920 F ANOTHER WELL.
GPS COORD (UTM): X= 554032 E; Y= 4384519 N SURFACE OWNER: Jake Oil.

PARTICIPANTS
M. Jones (DOGM), Eric Olsen, William Donado, and Larry Trice (Jake Oil),
Mark Greenhaulgh and Johnny Nielson (Nielson Construction), where all in
attendance for the pre-site inspection. Carbon County was invited but
chose not to attend the pre-site meeting.

REGIONAL/LOCAL SETTING & TOPOGRAPHY

Proposed well is located in Water Canyon ~4.2 miles northeast of
Sunnyside, Carbon County, Utah. The topography is steep and rocky. The
immediate area surrounding the proposed well is grazing, and wildlife
habitat. Location is staked on property owned by Jake Oil of Utah.
Access to this well will be along existing County maintained roads. The
direct area drains to the south directly into the Water Canyon drainage,
then west into Whitmore Canyon. Dry washes are common throughout the
area.

SURFACE USE PLAN

CURRENT SURFACE USE: Grazing, and wildlife habitat.

PROPOSED SURFACE DISTURBANCE: 200' x 100' w/ 80' x 25' x 10' included
pit.

LOCATION OF EXISTING WELLS WITHIN A 1-MILE RADIUS: 0 producing,
proposed, shut-in, iniection, and/or PA wells are within a 1 mile radius
of the above proposed well. 2 water wells exist ~475 feet to the west
of the proposed well. These water wells are owned by Sunnyside
Cogeneration and are used for cooling water at the power plant in
Sunnyside. Their depths are 700' and 1750' according to Rusty Netz with
Sunnyside Cogeneration.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: On location and along
roadway.

SOURCE OF CONSTRUCTION MATERIAL: Obtained locally and trucked to site.

ANCILLARY FACILITIES: None anticipated.

WILL DRILLING AT THIS LOCATION GENERATE PUBLIC INTEREST OR CONCERNS?
(EXPLAIN): Possibly. Sunnyside Cogeneration has 2 water wells ~475'

west of the proposed well and would be concerned about
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operations this close to their wells.

WASTE MANAGEMENT PLAN:

Submitted as an amendment to the original APD. See submitted amendment
for details.

ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: Dry washes are prominent
throughout the immediate area of the proposed well location. Both Water
Canyon and Whitmore Canyon were running water at time of pre-site

inspection.

FLORA/FAUNA: Sagebrush, pinion-iuniper community, oak brush, deer,
rodents, fowl.

SOIL TYPE AND CHARACTERISTICS: Rocky clay loam.

EROSION/SEDIMENTATION/STABILITY: Erosive upon disturbance.

PALEONTOLOGICAL POTENTIAL: None observed.

RESERVE PIT

CHARACTERISTICS: Dugout earthen, 80'x25'x10', included w/in location.

LINER REQUIREMENTS (Site Ranking Form attached): Liner required.

SURFACE RESTORATION/RECLAMATION PLAN

As per surface use agreement.

SURFACE AGREEMENT: Signed.

CULTURAL RESOURCES/ARCHAEOLOGY: None requested by landowner.

OTHER OBSERVATIONS/COMMENTS

Location was narrowed up from 200' to 100' in the north to south
direction due to concerns regarding the existing power line that runs
along the south side of the proposed pad. Cuts and fills are going to
be somewhat extensive. Sunnyside Co-Generation currently owns_ and
operates 2 water wells in the near vicinity.

The originally submitted footage calls on the APD were found to be
incorrect and re uired a resurve and submittal of an amended APD

showing the correct
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ATTACHMENTS

Photos of this location were taken and placed on file.

Mark L. Jones June 14, 2006 / 9:30 am
DOGM REPRESENTATIVE
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Mark L. Jones June 14, 2006 / 9:30 am
DOGM REPRESENTATIVE



Evaluation Ranking Criteria and Ranking Score
For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors Ranking Site Ranking

Distance to Groundwater (feet)
>200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20 ___O

Distance to Surf. Water (feet)
>1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20 20

Distance to Nearest Municipal
Well (feet)

>5280 0
1320 to 5280 5
500 to 1320 10
<500 20 10

Distance to Other Wells (feet)
>1320 0
300 to 1320 10
<300 20 0

Native Soil Type
Low permeability 0
Mod. permeability 10
High permeability 20 __20

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 10
TDS >10000 or Oil Base Mud Fluid 15

containing significant levels of
hazardous constituents 20 0

Drill Cuttings
Normal Rock 0
Salt or detrimental 10 0

Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 5

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10 0

Presence of Nearby Utility
Conduits

Not Present 0
Unknown 10
Present 15 15

Final Score 70 (Level I Sensitivity)

Sensitivity Level I = 20 or more: total containment is required, consider criteria for excluding pit use.
Sensitivity Level Il = 15-19: lining is discretionarv.
Sensitivity Level Ill = below 15; no specific lining is
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Well name: 07-06 Jake CBM 1
Operator: Jake Oil of Utah,LLC
String type: Surface Project ID:

43-007-31179
Location: Carbon County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 80 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 350 11

Burst:
Design factor 1.00 Cement top: Surface

Burst
Max anticipated surface

pressure: 308 psi
Internal gradient: 0.120 psilit Tension: Non-directional string.
Calculated BHP 350 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 5,200 ft
Tension is based on buoyed weight. Next mud weight: 8.600 ppg
Neutral point: 306 ft Next setting BHP: 2,323 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 350 ft
Injection pressure 350 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 350 8.625 24.00 K-55 ST&C 350 350 7.972 16.9

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 153 1370 8.970 350 2950 8.43 7 263 35.83 J

Prepared Clinton Dworshak Phone: 801-538-5280 Date: July 12,2006
by: Utah Div. of Oil & Mining FAX: 801-359-3940 Salt Lake City, Utah

Remarks:
Collapse is based on a vertical depth of 350 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign will be thatof the
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Well name: 07-06 Jake CBM 1
Operator: Jake Oil of Utah,LLC
String type: Production Project ID:

43-007-31179
Location: Carbon County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.600 ppg Design factor 1.125 Surface temperature: 75 °F

Design is based on evacuated pipe. Bottom hole temperature: 148 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Burst:
Design factor 1.00 Cement top: Surface

Max anticipated surface
pressure: 522 psi

Intemal gradient: 0.346 psilft Tension: Non-directional string.
Calculated BHP 2,323 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on buoyed weight.
Neutral point: 4,523 ft

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 5200 5.5 15.50 K-55 ST&C 5200 5200 4.825 163

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 2323 4040 1.739 2323 4810 2.07 70 222 3.17 J

Prepared Clinton Dworshak Phone: 801-538-5280 Date: July 12,2006
by: Utah Div. of Oil & Mining FAX: 801-359-3940 Salt Lake City, Utah

Remarks:
Collapse is based on a vertical depth of 5200 ft, a mud weight of 8.6 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemier method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design wi/Ibe that of the
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Intemal gradient: 0.346 psilft Tension: Non-directional string.
Calculated BHP 2,323 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on buoyed weight.
Neutral point: 4,523 ft

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 5200 5.5 15.50 K-55 ST&C 5200 5200 4.825 163

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 2323 4040 1.739 2323 4810 2.07 70 222 3.17 J

Prepared Clinton Dworshak Phone: 801-538-5280 Date: July 12,2006
by: Utah Div. of Oil & Mining FAX: 801-359-3940 Salt Lake City, Utah

Remarks:
Collapse is based on a vertical depth of 5200 ft, a mud weight of 8.6 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemier method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design wi/Ibe that of the



JAKE Oil, LLC

P. O. Box 80806
Billings, Montana 59108-0806
406-896-4953 Fax 406-896-4954

Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84116

April 17, 2006

RE: Ownership Status
JAKE Oil of Utah, LLC
CBM #1 Sl7 Tl4S Rl4E
Carbon County, Utah

Dear Diana Whitney,

Per our telephone conversation, JAKE Oil of Utah, LLC owns and will operate all wells
we drill in Carbon County, Utah.

Our contact information is as follows:

JAKE Oil of Utah, LLC
PO Box 80806
Billings, MT 59108

Our office telephone number is 406-896-4953 and our fax is 406-896-4954.

I have also attached the additional copy of the APD requested. The water approval
number and the cement program will be submitted at a later date.

Please let me know if you need any other information.

Sincerely,

Jerálifer L Olsen

Attachments RECEIVED
APR2 O2006

DIV.OFOIL,GAS&
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P. O. Box 80806
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406-896-4953 Fax 406-896-4954
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DIV.OFOIL,GAS&



MA9-01-2006(MON) 18:31 P.001/001

JAKE Oil, LLC

P. O. Box 80804
Binhas, Montana 69108-0806
406-896-4983 Fax 406.896.4984

Division of Oil, Gasand Mining
1594 WestNorthTemple,Suite 1210
Salt Lake City, UT 84116

May 01, 2006

RE: OwnershipStatus
JAKE Oil of Utah,LLC
CBM#1 S17T14SRI4E
Carbon County, Utah

Dear Diana Whitney,

Per our telephone conversation, JAKE Oil of Utah, LLC is the surface owner and will be
the operator of all wells we drill in Carbon County, Utah.

Our contact informationis as follows:

JAKEOil ofUtah, LLC
PO Box 80806
Billings, MT 59108

Our office telephone number is 406-896-4953 and our fax is 406-896-4954.

Please let me know if you need any other information.

' erely,

J ° er Il Olsen

Cc: Mark Jones

MAYO1

MA9-01-2006(MON) 18:31 P.001/001
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Cc: Mark Jones
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Diana Whitney - RDCC short turnarour responses Pa 1

From: Robert Clark
To: Whitney, Diana
Date: 5/8/2006 8:55:22 AM
Subject: RDCC short turnaroundresponses

The following comments are submitted in reponse to short turnaround items RDCC #6546 and
RDCC#6547.

RDCC #6546, Comments begin: The proposed Houston Exploration Company proposal to drill the
Squaw Ridge 8-16-7-25 well, in Uintah County, may require a permit, known as an Approval Order, from
the Executive Secretary of the Air QualityBoard. If any compressor or pump stations are constructed at
the site, a permit application, known as a Notice of Intent (NOI), should be submitted to the Executive
Secretary at the Utah Division of Air Qualityat 150 N. 1950 West, Salt Lake City, Utah, 84116 for review
according to the Utah Air QualityRule R307-401. Permit: Notice of Intent and Approval Order. The
proposed project is also subject to Utah Air QualityRule R307-205-5, Fugitive Dust, due to the fugitive
dust that is generated during the excavating phases of the project. These rules apply to construction
activitiesthat disturb an area greater than 1/4 acre in size. A permit is not required, but steps need to be
taken to minimize fugitive dust, such as watering and/or chemical stabilization, providing vegetative or
synthetic cover or windbreaks. A copy of the rules may be found at
www.rules.utah.gov/publicat/codelr307/r307.htm . Comments end.

RDCC #6547, Comments begin: The proposed Jake Oil Company proposal to drill the CBM-1 well, in
Carbon, may require a permit, known as an Approval Order, from the Executive Secretary of the Air
QualityBoard. Ifany compressor or pump stations are constructed at the site, a permit application, known
as a Notice of Intent (NOI), should be submitted to the Executive Secretary at the Utah Division of Air
Qualityat 150 N. 1950 West, Salt Lake City, Utah, 84116 for review according to the Utah Air QualityRule
R307-401. Permit: Notice of Intent and Approval Order. The proposed project is also subject to Utah Air
QualityRule R307-205-5, Fugitive Dust, due to the fugitive dust that is generated during the excavating
phases of the project. These rules apply to construction activities that disturb an area greater than 1/4
acre in size. A permit is not required, but steps need to be takento minimize fugitive dust, such as
watering and/or chemical stabilization,providing vegetative or synthetic cover or windbreaks. A copy of
the rules may be found at www.rules.utah.gov/publicat/code/r307/r307.htm . Comments end.

Robert Clark
Division of Air Quality
536-4435

CC: Mcneill, Dave; Wright,
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JAKE Oil, LLC

P. O. Bux 80806
BHHa as, Men tana 69108-0806
400-896-4953 Fax404-896-4954

Sunnyside

DATE: June 16, 2006

TO: Brad Hiu

FROM: JAKE Oil, LLC

RE: Water and Cement Numbers
CBM #1

PAGES: W ¾ pt

Dear Mr. Hill

The water number we received from Nielson Construction for CBM #1, SWNE 17 14S
14E in Carbon County, Utah is A3569. Also enclosed are the cement numbers.

If you have any questions, our numberat the office is (406)896-4953.

ErickaSholey
Engineering Intern

RECEIVED

JUNi 62006

0\k OF0\L GAS&MíN!NG

900/100 d 60·9L

JAKE Oil, LLC

P. O. Bux 80806
BHHa as, Men tana 69108-0806
400-896-4953 Fax404-896-4954

Sunnyside

DATE: June 16, 2006

TO: Brad Hiu

FROM: JAKE Oil, LLC

RE: Water and Cement Numbers
CBM #1

PAGES: W ¾ pt
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RECEIVED

JUNi 62006

0\k OF0\L GAS&MíN!NG

900/100 d 60·9L



Job Procedure 8 5/8" Surface

2 Cement Premium Plus V 15.6 3.0 280 sks

3 Spacer Displacement 8.3 3.0 35.56 bbl

RECElVED
JUN162006

DMOFOlL,GAS&MIN\NG ¯

900/200 d
60·9l

Job Procedure 8 5/8" Surface

2 Cement Premium Plus V 15.6 3.0 280 sks

3 Spacer Displacement 8.3 3.0 35.56 bbl

RECElVED
JUN162006

DMOFOlL,GAS&MIN\NG ¯

900/200 d
60·9l



Job Recommendatlon 8 5/8" Surface
liimp-a

Fluid Jnstmetions
Fluid 1:Water Based Spacer
Get Water Ahead Fluid Density 8.40 lbm!gal

Fluid Volume: 20 bhl

Fluid 2: Primary Cement
Premium Plus V Coment Fluid Weight 15.60lbmigal

94 Ibmlik Premium Plus V Coment(Coment-api) Slurry Y,jg L20 ft'/sk
2 % Calcium Chloride(Accelerator) Total Mixing Finid: 5.25 Gallsk
0.25 lbm/sk Flocele (LostCirculation Additive) Top of Fluid• 0 ft

CalculatedFill: 500 ft
Volume: 58.87 bbl

Calculated Sacks· 275.92 sks
Proposed Sacks: 280 sks

Fluid 3: Water Spacer
Displacement Fluid Density: 833 Ibm/gal

FluidVolume: 35.56 bbl

CEDIED

JUN16 2006

900/E00 d 60 Pl
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CEDIED

JUN16 2006

900/E00 d 60 Pl



Job Recommendation 5 1/2" ProducGon

Fluid Instuctions
Fluid 1:Water Based Spacer
GetwaterWIFlocele Fluid Densig 8.40 lbm/gal

2sk/10bbl Bentonite (Gelling Agent) Fluid Volume: 20 bbi
lakil0bbl Flocele (Lost Circulation Additive)

Fluid 2: Roactive Spacer
Super Flush FluidDensity: 9.20 lbm/gal

Pluid Volurnet 20 bbl

Fluid3: I.zadCernent
CBM Lite ® . Type III FluidWeight 10.50 lbmigal

10lbm/sk Gilsonite (Lost Circulation Additive) SturryW 4.33 felsk
0.25 lbm/sk Flocele (Lost Circuladon Additive) Tots) Mixing Fluid: 27.16 GaVsk

Top of FIvid: 0 û
CalcadatedFill: 2500 11

Volume 101.11bbl
Calculated Sacks 131.07 sks

Proposed Sacks

Fluid 4: Tail Cement
Premium Plus V Cement Fluid Weight 14.20 lbm/gal

94lbm/sk PremiumPlusV Cement(Coment-api) SimryYield 1.61fÝlsk
10 % Cal-Scal 60 (Accelerator) Total Mixing Fluid 7.97 Gallsk
1 % Calcium Chloride (Accelerator) Top of Finid 2500 ft
0.25 lbm/sk Flocele (Lost Cirenlation Additive) Calculated FiH 2500 ñ

Volume: 97.38 bbl
Calculated Sacks: 339.82sks

Proposed Sacks: 340 sks

Fluid 5: Water Spacer
Displace:rmnt Fluid Density· 8.33 lbm/gal

Fluid Volmne: 118.06 bbi

\VED

JUN1 6 2006
MINING

900/900 d 60'il

Job Recommendation 5 1/2" ProducGon

Fluid Instuctions
Fluid 1:Water Based Spacer
GetwaterWIFlocele Fluid Densig 8.40 lbm/gal

2sk/10bbl Bentonite (Gelling Agent) Fluid Volume: 20 bbi
lakil0bbl Flocele (Lost Circulation Additive)

Fluid 2: Roactive Spacer
Super Flush FluidDensity: 9.20 lbm/gal

Pluid Volurnet 20 bbl

Fluid3: I.zadCernent
CBM Lite ® . Type III FluidWeight 10.50 lbmigal

10lbm/sk Gilsonite (Lost Circulation Additive) SturryW 4.33 felsk
0.25 lbm/sk Flocele (Lost Circuladon Additive) Tots) Mixing Fluid: 27.16 GaVsk

Top of FIvid: 0 û
CalcadatedFill: 2500 11

Volume 101.11bbl
Calculated Sacks 131.07 sks

Proposed Sacks

Fluid 4: Tail Cement
Premium Plus V Cement Fluid Weight 14.20 lbm/gal

94lbm/sk PremiumPlusV Cement(Coment-api) SimryYield 1.61fÝlsk
10 % Cal-Scal 60 (Accelerator) Total Mixing Fluid 7.97 Gallsk
1 % Calcium Chloride (Accelerator) Top of Finid 2500 ft
0.25 lbm/sk Flocele (Lost Cirenlation Additive) Calculated FiH 2500 ñ

Volume: 97.38 bbl
Calculated Sacks: 339.82sks

Proposed Sacks: 340 sks

Fluid 5: Water Spacer
Displace:rmnt Fluid Density· 8.33 lbm/gal

Fluid Volmne: 118.06 bbi

\VED

JUN1 6 2006
MINING

900/900 d 60'il



Job Procedure 5 1/2" Production

1 Spacer Gelwaar WIFlocele 8.4 5.0 20bbl
2 Spacer superFlush 92 5.0 20 bbi
3 Cement CBM Lite ® 10.5 5.0 135 sks
4 Cement Premium Plus V 14.2 5.0 340 sks
5 Spacer Displacement 8.3 5.0 118.06 bbl

RECEiVED

Job Procedure 5 1/2" Production

1 Spacer Gelwaar WIFlocele 8.4 5.0 20bbl
2 Spacer superFlush 92 5.0 20 bbi
3 Cement CBM Lite ® 10.5 5.0 135 sks
4 Cement Premium Plus V 14.2 5.0 340 sks
5 Spacer Displacement 8.3 5.0 118.06 bbl

RECEiVED



JAKE Oil, LLC
P. O. Box 80806
BiHin gs, Montana 59108-0806
406-896-4953 Fax 406-896-4954

Sunnyside

DATE: June 16, 2006

TO: Brad Hill

FROM: JAKE Oil, LLC

RE: Water and Cement Numbers
CBM #1

PAGES: þive a

Dear Mr. Hill

The water number we received fromNielson Construction for CBM #1, SWNE 17 14S
14E in Carbon County, Utah is A3569. Also enclosed are the cement numbers.

If you have any questions, our number at the office is (406) 896-4953.

Eric a Sholey
Engineering

JAKE Oil, LLC
P. O. Box 80806
BiHin gs, Montana 59108-0806
406-896-4953 Fax 406-896-4954
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JAKE Oil, LLC

P. O. Box 80806
BiHings, Montana 59108-0806
406-896-4953 Fax 406-896-4954

Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84116

June 22, 2006

RE: Revised APD
JAKE Oil of Utah, LLC
CBM #1 Well
Sl7 Tl4S Rl4E

Dear Department of Oil, Gas and Mining,

Per our telephone conversation, I have attached the revised APD with the changes to the
location survey for CBM #1 well in Carbon County, Utah.

Jennifer L. en

Attachments

RECEIVED
JUN2 6 2006

DIVOFOlL,GAS&
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DIVOFOlL,GAS&
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JAKE Oil, LLC

P. O. Box 80806
Billings, Montana 59108-0806
406-896-4953 Fax 406-896-4954

Methods of Handling Water Disposal

A. The reserve pit will be constructed so as not to leak, break, or allow discharge.
The reserve pit will be lined with a minimum 10mil plastic liner.

B. The reserve pit will be constructed of sufficient size and capacity for the
necessary fluids for drilling and to contain any runoff from the drill site. Pits
will not be constructed within intermittent or perennial stream channels.

C. No trash, scrap, pipe, etc. that could puncture the liner will be disposed of in
the pit. Garbage and trash will be collected in a trash cage and its contents
hauled to a sanitary landfill. All wastes caused by the construction activities
shall be promptly removed and disposed of in a sanitary landfill or as directed
by the company representative.

D. The reserve pit will be constructed in undisturbed material and below the
natural ground level.

E. A minimum 2-foot freeboard will be maintained in the pit at all times during
the drilling operation and the pit will be fenced during drilling and completion
operations.

F. Burning will not be allowed. All trash will be contained in a trash cage and its
contents removed at the end of the drilling operations and hauled to an
approved disposal sight.

G. After first productions, produced waste water will be confined to an unlined
pit or storage tank for a period not to exceed ninety (90) days. During the 90-

day period, in accordance with Onshore Order No. 7, an application for
approval of a permanent disposal method and location, along with the required
water analysis, will be submitted for the AO's approval. Failure to file an
application within the time allowed will be considered an incident of
noncompliance.

H. Drill cuttings are to be contained and buried in the reserve
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I. Any salts and/or chemicals which are an integral part of the drilling system
will be disposed of in the same manner as the drilling fluid.

J. Sewage will be placed in a portable chemical toilet or holding tank and
disposed of in accordance with state and county regulations.

K. The produced fluids (other than water) will be produced into a test tank until
such time as construction of production facilities is completed. Any spills of
oil, gas, salt water, or other produced fluids will be cleaned up and
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will be disposed of in the same manner as the drilling fluid.

J. Sewage will be placed in a portable chemical toilet or holding tank and
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such time as construction of production facilities is completed. Any spills of
oil, gas, salt water, or other produced fluids will be cleaned up and



STATE OF UTAH FORM 3
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING AMENDED REPORT
(highlight changes)

5. MINERALLEASE NO: 6. SURFACE:APPLICATION FOR PERMIT TO DRILL Fee

1A. TYPE OF WORK: DRILL REENTER DEEPEN 7. IF INDIAN,ALLOTTEE OR TRIBE NAME:

B. TYPE OF WELL: OIL O GAS 2 OTHER SINGLE ZONE MULTIPLE ZONE
8. UNIT or CA AGREEMENT NAME:

2. NAMEOF OPERATOR: 9. WELL NAMEand NUMBER:
JAKE Oil of UTAH,LLC CBM #1
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
PO Box 80806 civv Billings STATE MT ZIP 59108 (406) 896-4953 Wildcat
4. LOCATIONOF WELL(FOOTAGES) 11.QTRIQTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN:
ATSURFACE: 2051 FNL 2008 FEL SWNE 17 14S 14E
AT PROPOSED PRODUCINGZONE:

14. DISTANCE IN MILESAND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

3 miles Sunnyside, Utah CARBON UTAH

15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE(FEET) 16. NUMBER OF ACRES IN LEASE: 17. NJMBER OF ACRES ASSIGNED TO THIS WELL:

2008' 640 acres 640 acres
18. DISTANCE TO NEAREST WELL (DRILLING,COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET)
N/A 5,200

21. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILLSTART: 23. ESTIMATED DURATION:

7142.6 FT 7/1/2006 15 DAYS

24. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SlZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY,YIELD,AND SLURRY WEIGHT

12 1/4" 8 5/8 K-55 24#lft 350 Prem Plus V Cont 280 sks 1.20 ft3/sk 15.6 Ib/gal
7 7/8" 5 1/2" K-55 15.5 #lft 5,000 Lead: CBM Lite 135 sks 4.33 ft3/sk 10.5 lb/gal

Tail: Prem Plus V 340 sks 1.61 ft3/sk 14.2 lb/gal

25. ATTACHMENTS

VERIFYTHE FOLLOWINGARE ATTACHEDINACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

WELL PLATOR MAPPREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DR1LLINGPLAN

EVIDENCE OF DIVISIONOF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THANTHE LEASE OWNER

NAME (PLEASE PRINT) Eric H. Olsen

SIGNATURE

TITLEE Managing er

(This space for State use only)

API NUMBERASSIGNED: APPROVAL: RECE IVED
JUN2 62006

(11/2001) (See Instructions on Reverse Side)

DivOFO!L GAS&

STATE OF UTAH FORM 3
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING AMENDED REPORT
(highlight changes)

5. MINERALLEASE NO: 6. SURFACE:APPLICATION FOR PERMIT TO DRILL Fee

1A. TYPE OF WORK: DRILL REENTER DEEPEN 7. IF INDIAN,ALLOTTEE OR TRIBE NAME:

B. TYPE OF WELL: OIL O GAS 2 OTHER SINGLE ZONE MULTIPLE ZONE
8. UNIT or CA AGREEMENT NAME:
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APPLIED FOR) ON THIS LEASE (FEET)
N/A 5,200

21. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILLSTART: 23. ESTIMATED DURATION:

7142.6 FT 7/1/2006 15 DAYS
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SIZE OF HOLE CASING SlZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY,YIELD,AND SLURRY WEIGHT
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TITLEE Managing er

(This space for State use only)

API NUMBERASSIGNED: APPROVAL: RECE IVED
JUN2 62006

(11/2001) (See Instructions on Reverse Side)

DivOFO!L GAS&



JAKE Oil, LLC
P. O. Box 80806
Billings, Montana 59108-0806
406-896-4953 Fax 406-896-4954

Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84116

June 28, 2006

RE: Methods of handling water disposal
JAKE Oil of Utah, LLC
CBM #1
S17 Tl4S Rl4E

Dear Department of Oil, Gas and Mining,

Attached is a copy of our methods of handling water disposal for our APD for the CBM
#1 well in Carbon County, Utah.

If you have any questions, please contact us at (406)896-4953.

Sincerely,

Jennifer Olsen

Attachments

Cc: Mark Jones

BECENED

JUN3 O2006

Og OFOLGAS&
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JAKE Oil, LLC
P. O. Box 80806
Billings, Montana 59108-0806
406-896-4953 Fax 406-896-4954

Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84116

June 29, 2006

RE: Amended APD
JAKE Oil of Utah, LLC
CBM #1
Sl7 Tl4S Rl4E

Dear Department of Oil, Gas and Mining,

I have attached the amended Application for Permit to Drill the CBM #1 well in Carbon
County, Utah. The new footages are 1412.57 FNL and 2167.36 FEL and the new
elevation is 7493.3 ft.

Sincerely,

Jennife L. Olsen

Attachments

RECE1VED
JULO3 2006

DIV.OF01L,GAS&

JAKE Oil, LLC
P. O. Box 80806
Billings, Montana 59108-0806
406-896-4953 Fax 406-896-4954

Division of Oil, Gas and Mining
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June 29, 2006

RE: Amended APD
JAKE Oil of Utah, LLC
CBM #1
Sl7 Tl4S Rl4E

Dear Department of Oil, Gas and Mining,

I have attached the amended Application for Permit to Drill the CBM #1 well in Carbon
County, Utah. The new footages are 1412.57 FNL and 2167.36 FEL and the new
elevation is 7493.3 ft.

Sincerely,

Jennife L. Olsen

Attachments
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DIV.OF01L,GAS&



STATE OF UTAH FORM 3
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING AMENDED REPORT 2
(highlight changes)

5. MINERAL LEASE NO: 6. SURFACE

APPLICATION FOR PERMIT TO DRILL Fee

OO 7.lF INDIAN,ALLOTFEE OR TRIBE NAME
1A.TYPEOFWORK: DRILL REENTER DEEPEN

B. TYPE OF WELL: OIL GAS OTHER SINGLE ZONE MULTIPLEZONE
8. UNITor CA AGREEMENT NAME:

2. NAMEOF OPERATOR: 9. WELL NAME and NUMBER:

JAKE Oil of UTAH,LLC CBM #1
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

PO Box 80806 CITY BillingS STATE ZIP 59108 (406) 896-4953 Wildcat
4. LOCATIONOF WELL(FOOTAGES) 11.MERRLQTR,SECTION, TOWNSHIP, RANGE,

ATSURFACE: 1412.57 FNL 2167.36 FEL SWNE 17 14S 14E
AT PROPOSED PRODUCING ZONE:

14. DISTANCE IN MILESAND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

3 miles Sunnyside, Utah CARBON UTAH

15. DISTANCETO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. N JMBER OF ACRES ASSIGNED TO THIS WELL:

2008' 640 acres 640 acres
18. DISTANCE TO NEAREST WELL (DRILLING,COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET)

N/A 5,200
21. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILLSTART: 23. ESTIMATED DURATION:

7493.3 7/1/2006 15 DAYS

24. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OÉHOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY,YIELD,ANDSLURRY WEIGHT

12 1/4" 8 5/8 K-55 24#lft 350 Prem Plus V Cont 280 sks 1.20 ft3/sk 15.6 Ib/gal

7 7/8" 5 1/2" K-55 15.5 #/ft 5,000 Lead: CBM Lite 135 sks 4.33 ft3/sk 10.5 lb/gal

Tail: Prem Plus V 340 sks 1.61 ft3/sk 14.2 lb/gal

25. ATTACHMENTS

VERIFYTHE FOLLOWINGARE ATTACHEDIN ACCORDANCE WITHTHE UTAHOIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLINGPLAN

2 EVIDENCE OF DIVISIONOF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANYOTHER THAN THE LEASE OWNER

NAME(PLEASE gT) Eric H. Isen/ TITLE Managing Member

SIGNATUR DATE

(This space for State use only)

AÞprovedby the RECEIVED
Utah Division of

(1 / 0

1UMBERASSIGNED:

n

DIV.0FUO

LGS &M
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a s r,
_i_

Location:
7tGB //-I EŒSC The well location was determined using a Trimble 5700

GPS survey grade unit.

(NS949'W - 5283.96')
p BŒsis of BeaTing:

ELEv. 7729.0. The Basis of Bearing is GPS Measured.

GLO Bearing:
The Beorings indicated are per the recorded plat obtained
from the U.S. Land Office.

UTMÑ¯¯4384528 Basis of Elevation:
E - 55405\ Basis of Elevation of 7729.0' being at the Northeast Section

corner of Section 17, Township 14 South, Range 14 East,
Salt Lake Base & Meridian, as shown on the Patmos Head
Quadrangle 7.5 Minute Series Map.

CBM-I
I E¿ev. 74 .3' Description of Location:

7.36' Proposed Drill Hole located in the SW1/4 NE1/4 of Section 17,
CORRECTED T14S, R14E, S.L.B.&M., being 1412.57' South and 2167.36' West

from the Northeast Corner of Section 17, T14S, R14E, Salt
Lake Base & Meridian.

Surveyor's Certi f¿cate:
I, Albert J. Spensko, a Registered Professional Land Surveyor,
holding Certificate 146652 State of Utah, do hereby certify
that the information on this drawing is a true and accurate
survey based on data of record and was conducted under my

o o personal direction and superlision as shown hereon.

No. 146652 TALON RESOURCES, INC
Æbert J. Spensk 195North100WestP.O.Box1230

Huntington,Utah 84528
Phone(435)687-5310Fax(435)687-5311

E-Mailtaloptv.net

JAF'e Gli of Utan, LLG
Of (Exploration

Legend
(N89°50'W

- 5283.96')

200 Corrected
A"

e DrillHoleLocation wen ¿ceM-1
NOTES: Section 17, T14S, R14E, S.L.B.&M.

BrassCap(Found) 1. UTM and Latitude / Longitude Coordinates Carbon County, Utah
are derived usin a GPS Pathfinder and are Drosm 8 Checked B

O BrassCap(Searchedfor,butnotfound) shown in NAD2 Datum. GRAPHIC SCALE N. BUTEÒVICH L.W.J./A J.S.

A Rock(withreferencepoints)
ogg• Drawing No. 1071c9/05

LAT / LONG ( IN FEET ) Â¯¯Í scola

( ) GLO 39°36'38.65\" N 1 inch = toooit. 1" = 1000'
Il0°22'lá.l55" W Job No.

I GPSMeasured I Revision: 6/28/06 a..t i .« 4
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Chris Kierst - Sunnyside Mine Page 1

From: David Darby
To: Chris Kierst
Date: 07/07/2006 11:14:55 AM
Subject: Sunnyside Mine

District 9 - Coal Mine Safety and Health
Price, UT Field Office
WIX Plaza
215 East Main
Price, UT 84501-3035
Phone: 435-637-3051
Fax: 435-637-4528

Chris, this is the number for the MSHA in Utah. You willhave to ask them if they have the latest maps for
Sunnyside Coal mine. If not, you may want to check with the BLM.

CC: Wayne

Chris Kierst - Sunnyside Mine Page 1

From: David Darby
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Date: 07/07/2006 11:14:55 AM
Subject: Sunnyside Mine

District 9 - Coal Mine Safety and Health
Price, UT Field Office
WIX Plaza
215 East Main
Price, UT 84501-3035
Phone: 435-637-3051
Fax: 435-637-4528

Chris, this is the number for the MSHA in Utah. You willhave to ask them if they have the latest maps for
Sunnyside Coal mine. If not, you may want to check with the BLM.

CC: Wayne



JAKE Oil., LLC

P. O. Box 80806
Bmings, Montana 69108-0806
406.896.4953 Fax 406.896.4954

Division of Oil, Gasand Mining
1594WestNorthTemple,Suite 1210
Salt Lake City, UT 84116

July 11, 2006

RE: Location Exception
JAKE Oil of Utah, LLC
CBM #1
817 T14SR14E

DearDianaWhitney,

In reference to the StateOil and GasConservationrule R649-3-3, CBM #1 S17 T14S
R14 E is an exception to this ruledue to the topographyand location of the well.

There are no additional lease owners with 460' of the proposedlocation. If you have any
questions, please call me at the number above.

Sincerely,

J nnife . Olsen

RECElVED
JUL1 12006

DIVOFOIL,GAS&MINING

100/100 d il ll
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STATE OF UTAH, DIVISION OF WATER RIGHTS Page 1 of 6
U line Services agencyList Business.Âg.gorSearch Utah.gov

WRPLAT Program Output Listing

Version: 2004.12.30.00 Rundate: 07/11/2006 04:53 PM

Radius search of 5280 feet from a point S1412.57 W2167.36 from the NE corner, section 17, Township 14S, Range 14E, SL b&m
Criteria:wrtypes=W,C,E podtypes=S,U,D,Sp,P status=U,A,P usetypes=all

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe
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STATE OF UTAH, DIVISION OF WATER RIGHTS Page 2 of 6
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STATE OF UTAH, DIVISION OF WATER RIGHTS Page 3 of 6
WR Diversion Well Status Priority Uses CFS ACFT Owner NameNumber Type/Location Log

91-114 Surface P 19350705 DIMOX 1.800 0.000 SUNNYSIDE CITY
Sl l63 W644 NE 18 P.O. BOX 6914S 14E SL

SUNNYSIDE COGENERATION9 l - ll 8 Surface P 19371105 DIMOPX 5.000 0.000 ASSOCIATES
S1163 W644 NE 18 C/O RANDY J. SCOTT PLANT
14S 14E SL MANAGER

91-125 Surface P 19400213 DIMOX 5.000 0.000 SUNNYSIDE CITY
S1163 W644 NE 18 P.O. BOX 6914S 14E SL

91-141 Surface P 19431218 DIMOX 5.000 0.000 EAST CARBON CITY
S1163 W644 NE 18 P.O. BOX 7014S 14E SL

SUNNYSIDE COGENERATION91-143 Surface P 19431218 DIMOPX 0.000 16.670 ASSOCIATES
S1163 W644 NE 18 ATTN: RANDY J. SCOTT PLANT
14S 14E SL MANAGER

91-144 Surface P 19431218M 0.000 33.330 SUNNYSIDE CITY
S1163 W645 NE 18 P.O. BOX 6914S 14E SL

SUNNYSIDE COGENERATION91-145 Surface P 19431218 DIMOPX 0.000 16.670 ASSOCIATES
Sl l63 W644 NE 18 ATTN: RANDY J. SCOTT PLANT
14S 14E SL MANAGER

91-146 Surface P 19431218DIMOX 0.000 33.330 SUNNYSIDE CITY
Sl l63 W644 NE 18 P.O. BOX 6914S 14E SL

SUNNYSIDE COGENERATION91-158 Surface P 19470819DIMOPX 0.000 65.000 ASSOCIATES
Sll63 W644 NE 18 ATTN: RANDY J. SCOTT PLANT
14S 14E SL MANAGER

SUNNYSIDE COGENERATION91-159 Surface P 19470924 DIOPX 5.000 0.000 ASSOCIATES

Sll63 W644 NE 18 ATTN: RANDY J. SCOTT PLANT

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe
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STATE OF UTAH, DIVISION OF WATER RIGHTS Page 4 of 6

14S 14E SL MANAGER
91-178 Surface P 19511219 DIMOX 0.000 916.000 SUNNYSIDE CITY

Sl l63 W644 NE 18 P.O. BOX 6914S 14E SL
well SUNNYSIDE COGENERATION91-231 Underground info P 19570110 IO 2.220 0.000 ASSOCIATES

S220 E50 NW 20 14S ATTN: RANDY J. SCOTT PLANT
14E SL MANAGER

91-28 Surface P 19130610 DIMOX 2.200 0.000 SUNNYSIDE CITY
Sl163 W644 NE 18 P.O. BOX 6914S 14E SL

360 Surface P 18780000 DIMOX 2.000 0.000 EAST CARBON CITY
S1163 W644 NE 18 P.O. BOX 7014S 14E SL

91-360 Surface P 18780000 DIMOX 2.000 0.000 EAST CARBON CITY
N1521 W434 SE 18 P.O. BOX 7014S 14E SL

SUNNYSIDE COGENERATION91-361 Surface P 18780000 DIMOPX 0.500 0.000 ASSOCIATES
Sll63 W644 NE 18 ATTN: RANDY J. SCOTT14S 14E SL

91-362 Surface P 1878 DIMOX 1.000 0.000 SUNNYSIDE CITY
S1163 W644 NE 18 P.O. BOX 6914S 14E SL

363 Surface P 18780000 DIMOX 1.500 0.000 EAST CARBON CITY
Sll63 W644 NE 19 P.O. BOX 7014S 14E SL

91-367 Surface P 1888 DIMOX 0.875 0.000 SUNNYSIDE CITY
S1163 W644 NE 18 P.O. BOX 6914S 14E SL

91-368 Surface P 1888 DIMOX 0.625 0.000 SUNNYSIDE CITY
S1163 W644 NE 18 P.O. BOX 6914S 14E SL

91-¾9 Surface P 1888 DIMOX 0.250 0.000 SUNNYSIDE CITY

P.O. BOX 69S1163 W644 NE 18

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe
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14S 14E SL
SUNNYSIDE COGENERATION91-372 Surface P 18850000 DIMOPX 5.575 0.000 ASSOCIATES

S1163 W644 NE 18 ATTN: RANDY J. SCOTT PLANT
14S 14E SL MANAGER

91-84 Surface P 19240131 DIMOX 2.000 0.000 SUNNYSIDE CITY
S1163 W644 NE 18
14S 14E SL P.O. BOX 69

well SUNNYSIDE COGENERATIONa l 7806 Underground A 19570110 IOPX 2.220 0.000fo ASSOCIATES
S220 E50 NW 20 14S ATTN: RANDY J. SCOTT PLANT
14E SL MANAGER

SUNNYSIDE COGENERATIONal7806 Underground A 19570110 IOPX 2.220 0.000 ASSOCIATES
Sl620 W2140 NE 17 ATTN: RANDY J. SCOTT PLANT
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a l 7806 Underground A 19570110 IOPX 2.220 0.000 ASSOCIATES
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SUNNYSIDE COGENERATIONa18518 Surface A 1878 IMOPX 0.500 0.000 ASSOCIATES
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SUNNYSIDE COGENERATION520 Surface A 1885 IMOPX 5.575 0.000 ASSOCIATES
S1163 W644 NE 18 ATTN: RANDY J. SCOTT PLANT
14S 14E SL MANAGER

well SUNNYSIDE COGENERATIONal9446 Underground info A 19570110 IOPX 0.000 988.160 ASSOCIATES
S220 E50 NW 20 14S ATTN: RANDY J. SCOTT PLANT
14E SL MANAGER

SUNNYSIDE COGENERATIONa19446 Underground A 19570110 IOPX 0.000 988.160 ASSOCIATES
Sl982 W2567 NE 17 ATTN: RANDY J. SCOTT PLANT
14S 14E SL MANAGER
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SUNNYSIDE COGENERATIONal9446 Underground A 19570110IOPX 0.000 988.160 ASSOCIATES
Sl911 W2544 NE 17 ATTN: RANDY J. SCOTT PLANT
14S 14E SL MANAGER

SUNNYSIDE COGENERATIONal9446 Underground A 19570110IOPX 0.000 988.160 ASSOCIATES
N1500 E1000 SW 16 ATTN: RANDY J. SCOTT PLANT
14S 14E SL MANAGER

SUNNYSIDE COGENERATIONa29463 Underground A 20040930 IOPX 0.000 988.160 ASSOCIATES
S220 E50 NW 20 14S BRIAN W. BURNETT, CALLISTER
14E SL NEBEKER & MCCULLOUGH

SUNNYSIDE COGENERATIONa29465 Underground A 20040930 IOPX 0.000 988.160 ASSOCIATES
N304 W5091 SE 17 BRIAN W. BURNETT, CALLISTER
14S 14E SL NEBEKER & MCCULLOUGH

SUNNYSIDE COGENERATIONa29465 Underground A 20040930 IOPX 0.000 988.160 ASSOCIATES
Sl982 W2567 NE 17 BRIAN W. BURNETT, CALLISTER
14S 14E SL NEBEKER & MCCULLOUGH

SUNNYSIDE COGENERATIONa29465 Underground A 20040930 IOPX 0.000 988.160 ASSOCIATES
Sl911 W2544 NE 17 BRIAN W. BURNETT, CALLISTER
14S 14E SL NEBEKER & MCCULLOUGH

SUNNYSIDE COGENERATION465 Underground A 20040930 IOPX 0.000 988.160 ASSOCIATES
N1500 E1000 SW 16 BRIAN W. BURNETT, CALLISTER
14S 14E SL NEBEKER & MCCULLOUGH

Natural Resources | Contact| Disclaimer | Privacy Policy j Accessibility Policy
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' JON M. HUNTSMAN, JR.
Governor

,,., GARY R. HERBERT
-.2,¾·' Lieutenant Governor

State of Utah July 20, 2006

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director Jake Oil of Utah, LLC

Division of PO Box 80806

Oil, Gas & Mining Billings, MT 59108-0806

JOHN R. BAZA
Division Director

Re: CBM #1 Well, 1412' FNL, 2167' FEL, SW NE, Sec. 17, T. 14 South,
R. 14 East, Carbon County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative
approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-007-31179.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: Carbon County Assessor

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340•facsimile (801) 359-3940•TTY (801)
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Operator: Jake Oil of Utah, LLC
Well Name & Number CBM #1
API Number: 43-007-31179

Lease: Fee

Location: SW NE Sec. 17 T. 14 South R. 14 East

Conditions of Approval
1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for Permit to Drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:

• 24 hours prior to cementing or testing casing
• 24 hours prior to testing blowout prevention equipment
• 24 hours prior to spudding the well
• within 24 hours of any emergency changes made to the approved drilling program
• prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):

• Dan Jarvis at (801) 538-5338
• Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,

including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of

change of plans or other operational actions.

4. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in

the Statement of Basis. (Copy
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43-007-31179
July 20, 2006

5. This proposed well is located in an area for which drilling units (well spacing patterns)
have not been established through an order of the Board of Oil, Gas and Mining (the
"Board"). In order to avoid the possibility of waste or injury to correlative rights, the
operator is requested, once the well has been drilled, completed, and has produced, to
analyze geological and engineering data generated therefrom, as well as any similar data
from surrounding areas if available. As soon as is practicable after completion of its
analysis, and if the analysis suggests an area larger than the quarter-quarter section upon
which the well is located is being drained, the operator is requested to seek an appropriate
order from the Board establishing drilling and spacing units in conformance with such
analysis by filing a Request for Agency Action with the Board.

6. Operator shall comply with applicable recommendations resulting from Resource
Development Coordinating Committee review. Statements attached.

7. Operator will place a DV tool ±200' above the Blackhawk at approximate 2500' and
cement 5 ½" production string back to surface in two stages to adequately isolate fresh
waters up hole from the mine workings in the Blackhawk
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DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: JAKE OIL OF UTAH, LLC

Well Name: CBM 1

Api No: 43-007-31179 Lease Type: FEE

Section 17 Township 14S Range 14E County CARBON

Drilling Contractor BEEMAN RIG # 30

SPUDDED:
Date 08/01/06

Time

How DRY

Drilling wi/I Commence:

Reported by GENE HALEY

Telephone # (307) 751-6371

Date 08/04/2006 Signed
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AUG-04-2006(FRI) 11.39 P.002/002

STATEOF UTAH FORM 9
DEPARTMENTOFNATURALRESOURCES

DIVISIONOF OIL,GASANDMINING 5. UMSEDESIGNATIONANbSËAuu,NUMgg:

SUNDRY NOTICESANDREPORTS ONWELLS 6. IFINDIAN,ALLOTTEEORTRIDENAME
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08-06 Jake CBM lrev.
Casing Schematic

Surface
TOC @ TOC @
0. 0.

8-5/8" Surface
MW 8.4 2000. MD
Frac 19.3

5-l/2" Production
MW 8.6 5200.

08-06 Jake CBM lrev.
Casing Schematic

Surface
TOC @ TOC @
0. 0.

8-5/8" Surface
MW 8.4 2000. MD
Frac 19.3

5-l/2" Production
MW 8.6 5200.



Well name: 08-06 Jake CBM 1rev.
Operator: Jake Oil of Utah,LLC
String type: Surface Project ID:

43-007-31179
Location: Carbon County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 75 °F

Design is based on evacuated pipe. Bottom hole temperature: 103 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 350 ft

Burst:
Design factor 1.00 Cement top: Surface

Burst
Max anticipated surface

pressure: 1,699 psi
Internal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 1,939 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 5,200 ft
Tension is based on buoyed weight. Next mud weight: 8.600 ppg
Neutral point: 1,750 ft Next setting BHP: 2,323 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 2,000 ft
Injection pressure 2,000 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 2000 8.625 23.00 WC-50 ST&C 2000 2000 8 91.4

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 873 1170 1.341 1939 2500 1.29 40 220 5.46 J

Prepared Dustin K. Doucet Phone: 801-538-5281 Date: August 9,2006
by: Utah Div. of Oil & Mining FAX: 801-359-3940 Salt Lake City, Utah

Remarks:
Collapse is based on a vertical depth of 2000 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design wi/Ibe that of the
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Fracture mud wt: 19.250 ppg
Fracture depth: 2,000 ft
Injection pressure 2,000 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 2000 8.625 23.00 WC-50 ST&C 2000 2000 8 91.4

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 873 1170 1.341 1939 2500 1.29 40 220 5.46 J

Prepared Dustin K. Doucet Phone: 801-538-5281 Date: August 9,2006
by: Utah Div. of Oil & Mining FAX: 801-359-3940 Salt Lake City, Utah

Remarks:
Collapse is based on a vertical depth of 2000 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design wi/Ibe that of the
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JAKE Oil, LLC N OR
P. O. Box 80806 (MS
BRIings, Montana $9108-0804
406.896.4958 Fax406.896.4954 y

FACSIMILE TRANSMISSION

DATE: August 4, 2006

TO: Utah Oil and Gas Division 801-359-3940

FROM: ERIC H. OLSEN

RE: Sundry Notice for Surface Casing Change.

Dustin Douchett,

Good talkingwith you today. Attachedis sundry for change of casing.

Thankyou for your attention on thismatter.

SINCERELY, i

ERICH.
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AUG-03-2006THU04:21 PMOIL, GAS& MINING FAXNO. 801 3b8 3940 f. U¿

STATE OF UTAN FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS ANDMINING 6. LEASEDESIBMTONM©8ERIALNUMBER

SUNDRYNOTICES AND REPORTS ON WELLS & IFROWN.AROBESORRIGENAME;

7 UNITat CA AGREEMENTNAME:
Do noiuse ausdann surproposals soem newweis, signiscansydeepen emisiinsweis below currertbosom-riole depit, reanierplugged esis, orin

ddi medmonialInterais useAPPLICATIONFOR PERMITTO DRit.LAmn for auchpropesels.

1. TYPEOFWER - A WELLNAMEand NUMBER
OILWELL Lj GAS WELL OTHER dcArn /

2 NAMEOF OPERATOR 0 APINUMBER'

«Tqke Oi l oF Lj fg h LLC. N 3-oo7 - 37'79
3 ADDRESS OF OMERATOR: PNDNE NUMBER 10. FIELDANDPOOL, OR WILDCAT:

y 80 Bob err, 6 . 0 : o s svare Mi on f Ño°Ê½69 994 1953 <s Id c.a f-
4 LOCATIONOFWELL

FOOTAGES ATSURFACE; CouNTY CR( Qg
\Ml2ŸhlL, llá? F

OTWOTR. 5ECTION. TOWNSHIP.RANGE,MERIDIAN. | 8TAYE:

5 ou wE ; 9 ms i 4 £ UT^"

CHECKAPPROPRIATE BOXES TO INDICATE NATUREOF NOTICE,REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O - O =- O REWORATE CURRET FORMANNO NONÊ ONNTENT
••• I-> 0 ALTERC- O motum=x==«v O GIDEMACK TO REPAIRWELL

w..........ma.... O e-mem O HCONONUCT©N O TRLVABANÔON

'Fj - o 4 O CANGETOPREY UGa*•• O =- one-= O Tus-same =

0 e-.vo.== 0 m ANDMDON VENT OR FLARE

O SUSSEOUENTRSPORT Q cme wEu - PLUGBACK WATERDiaPOSAL
(submliOdginsi Farm Oni!$

O CHANOSWELLBTATUS O PRODUCTION(SMRWÊ$UMQ WATERSHUT-0FF
Osteet walkoumpinaan

0 COMMERMPRODUCWGFORMNB RAMM©N OFWER NE OTHER

0 CONYERT WELLTYPE O AÊCOMPLETE - DIFFERENTFORMATION

12 DESCRIBE PROPOSED OR CouPLETED OPERAT loNS. Cleerly showel peninent details includste dates, depths, volumes. etc

NAME(PLEASEPRINT) TITL, Se (>e. ro ser Jo, kie o < \
GIGNMunE DATE ^ Û

um.................."" RECENED

AUSO9 2006
emonoi (s..i....se.........sw.' DKOFOL GAS&M\N\N
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STATEOF UTAH FORM6
OEÞARTMEuroF NATURALRESOURCES

DMSION OF OIL,GAS ANDMINING

ENTITYACT10N FORM

Operator JAKEOilofUtah, LLC OperatorAccount Number N

Address: PO Box80806

Billings

state MT , ¡p 59108 Phone Numbec

won9
APFNumber Weß Name 00 Sec Twp Rng County

4300731179 CBM #1 SWNE 17 14S 14E Carbon

AcMon Code Cunant Enthy NewOnky Spud Date Entity Assignment
Number Number ENective Date

4 9N 99 /ss' W1 06

Comments:

wouw!
Nunser Well Name QQ Sec Twp Rug County

Anden Code Cunent Enthy New Enthy Spud Date Endty Assignment
Number Number ERecive Date

Comments:

wens
API Number We5Name QQ Sec Tw Rng county

Aasen code Cunent Endly NewEndty Spud Date Endty Assignment
Number Number ERentiveBate

Comments:

ACTIONCODES:
A - Establishnew entty fornew well(singlewellonly) ,

niferL Olsen

8 - Addnewwon to existingenuty (gmupor unitwell) ,/ (P /

C - Reessign well fmm one existingen#tyto anotherexisingendty /

D - Reessign well fmm one exising entityin a nowentity 5 re
'

E - Olher (ËxplainIn'commens'seadon) nt, Oi, LLC 8/21/2006

RECEIVED
AUS2 12006

DIV,OFOIL,GAS&MINING

200/l00 d 09 60
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STATEOF UTAH PORM9

DEPARTMSNTOF NATURAL RESOURCES
DIVISIONOF OIL,GASANDMINING & MASEDEUUtaWOMMOOMLNUMBUt

FEE

SUNDRY NOftCES ANDREPORTSONWELLS
5 mm0mn.NMORWEENAMg

o. -- a.... a r .............n ..mn e............. -....-.m e....- a..ma ..-ree s.am « .
UNRWM AGAMEM RN AMg

emn......in..n.u..woucanouronnemrvoomuunner..namo...a
1. TIPEOFWEL

& WSM.NAMCSMNUMUER:
oitWE GASWER 2 - CBMW

makk&Gukuun o. m, mauk

JAKE00 ofUtah.1.LC 4300731179

a amaneh&dPEREFGit WOminal-Se 10. ABDAMDIVA,mwaux:a?

Po sonausos ,.,
esanos .. MT .59108 (406) 896·4958 WILDCAT

A toCASONŒWEU.

rearanesurames: 142 FNL2167 FEL eeunre Carbon

gramm.asenON,WERUP.RANGE.Menchaw SWNE 17 145 14E 2 mme
LTTAH

n. CHECKAPPROPRIATE Box28 TO INDICATENATUREOFNOTICE,REPORT,OR OTHERDATA

TYPEOFSUOMisstoN TYPEOF ACHON

O WBCEORROW Q mŒ REFUmrEcunnerrmacia

t••--m•-> 0 -=- O -- O .ommac= o.....-u.

---•• O -- 0 ---- 0 ----

O MANGgmpainxmiMNS Ø=Suma- 0 --

O CMA Mr. MNDABA

2 sussecueur- O MRIMME
taansenen.ironnown 0 =••~•=m•u--== 0 -=r- O -

O COMWWÔQiPAÔÐØ¾¾ Nem-m••œ= = 2 enee SET&CEMENT

O ccNutRf WPE REC©MM-OWOMr-- SURFACE CASING

DESCRIBENOPOGED04 COMPl.ETEDOPERATlONS Cleany shouwas pegnert dalmanirukaingdaise, Mpen, wohansa,en

Run in hele with49 Jts8 SIS.24#titnewcasing. Floatat 1969 KB.Shoeset at 2009' Kß.KSis 10' aboveGL.

Gementcasingwith350 sxcementwit hl6¾ gel, 3% salt. 3#lexGR4, 10#lsx Gisonite(11 ppg. 3.38 yld.23 gallax). 360 sx
cementwith2% CaCl2. 1/4#/smflocele(15.8ppg, 1.15 yld. 5 gal/*=)- Cement to surface and stayed. 105 bbia cementto pit
Bumpplug to 1000pst check float and held.

RECEIVED
AU62 12ŒE

($2-) (Den Irann:purman Ituumse SI )
DIV.0FOILGAS&MWWO

200/200 d 19:60
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STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING S. LEASEDESIGNATIONANDSERIALNUMBERI

FEE

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,AußnEEORTRIDENAME:

7. UNITor CAAGREEMENTNAME:
Do notuse this form for poposair.to ddll new wens. signillcantlydeepen exislingweis below currertOcGonWwledepth,reontorpluggCd agils, or to

dl111honzentallaterals. UseAPPUCATIONFOR PERMITTODRILLform Forsuch propensla.

1. WPtioF WELL e, WG.t.NaWand NUMBER
¯ ¯ ¯¯¯

OIL WELL GAS WELL OTHER BMN
2. NAMEOF OPEMATON: 9. Art NUMutiM:

JAKE OILOF UTAHLLC 4300731179
3. ADDRESSOF OPt-RATOA: PHONti NUMBI:H: 10. FIELDAND POOL, OR WN.DCAT;

P. O. BOX80806 <.irY
BILUNGS MT , 59108 (406) 896-4953 WILDCAT

4. LOCATIONOPWELL

FOOTAGESATSURFACE:1412.57 FNL,2167.36 FEL COUNrr- CARBON

OTR/QTR.SECTlON, TOWNSHIP,RANGE, MERIDIAN:SWNE 17 14S 14E STATE•

UTAH

CHECK APPROPRIATEBOXESTo INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OFACTION

O act== O MEPEN REPERFORMECURRENTFORM ON
12 NOTICEOF INTENT

(Submit in Dup0cate) AUTERCASMG O FMRE - O ..mano.co acess w=u.

Appresimam om womde CASINGREP O NEW CONSTRUCTION TEWORARA.Y ABANDON

CHANGETO MEVIOUBW OPERETORCNGG WG REPMR

0 CHOSE WMG PLUGANDABANDON VENTORn.ARK

O SUBSEQUENTMPO CHANGEWELLNAME Pt.UGBACK Wm DSPOSAL

(Submn Oliginal Form only)
O CHMGEWEU.STATUS PRODUCTION(5ART-> 0 WATERSHUT-OFF

Dale ofworkcompletion;
O e-«-oouemoron-noms O RECLAMAT10NOFWEŒSK mm

O CONVERTWELLTYPE RECOMPLETE- DIFFERErffFORMATION

12. DESCRIBE PROPOSED OR COMPl.ETEDOPERATIONS,Clearlyshow au partinent detalis including dates, depths, volumes,etc.

PLAN TO OMITSTIPULATION #7 REGARDINGDVTOOL INLONGSTRING CEMENTJOB.
SURFACE CASINGOF 8 5/8" WAS RUNAND SET AT 2035' ANDCEMENTEDTOSURFACE WITH GOOD RETURNSTO
SURFACE. THIS SURFACE STRING ISOLATEDALLKNOWWATERZONES THATARE PRODUCINGINOFFSETWATER
WELLS. DRILLEDOUT FROM UNDER SURFACE WITH AIR AND HAVEBEEN DRILLINGDRY SINCE. STILLDRILLING
DRYAT DEPTH OF 3800'. ROCKTYPE IS PRIMARILYMANCOSSHALEAND INTERBEDDED THINSTREAKS OF SILT

ANDSAND. WILLPLANON DOINGSTANDARDLONGSTRING CEMENTJOB AS PREVIOUSLYSUMITTED.

RECEIVED
AUG2 4 2006

OWOFOh.G SMINING

NAME(PLÆASEPRI ER)C H. OLSEN vm.E MANAGlNGMEMBER

(Thla space for State use only)
(EENITOOPERATOR
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STATEOF UTAH FORMe
DEPARTMENTOFNATURALRESOURCES

DIVISIONOF OIL.GAS ANDMINING S. LEASEDESIGNAT10NANDSERIALNUMbGt:

E££
SUNDRYNOTICESANDREPORTS ONWELLS

IL IPINDIAN,AI.LOTTEEOWTNIBENAME:

7. LiNIT of CA AGNEEMENTNAME:
oonotusemeleim for proposait 10anineWWelt, 810nlicanly deepen exliingWelt beloWcunent00tleMole duoSLtuantet i gged weis,or lo

drillhorimnial Islarmla Use APPLICATIONFOR PERMITTO DRIM.fann for mmhpreposats.

1. TYPEor m
OIL WELL GAS WELL OTHOR

a krELt.BIAMAandNUMBEN:

CBM#1
2. NAMCOP OPERATOA: 9, APINUMUgig

JAKE011ofUtah. LLC 4300731179
3. ADDRESSOFOPERATON: PHONENUMBElk itt FIELDANDPook&tullUIAni:
P.o. eor aosos , Billings ,, MT ,,,,59108 (406) 896-4953 Wildcat

4. LOCATIONOF WEU.

vootaosenounrace 1412.57 FNL2167.36 FEL cousm Carbon

QTRICTN.SEGRON,TOWNSHIP.RANOE,MERIDine SWNE 17 14S 14E svare-
uTAN

n. CHECKAPPROPRIATEBOXESTO INDICATENATUREOF NOTICE,REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTlON

O No·nes or imem
ACIDizE DEEPEN REPERFORAW CURRENTPORMMt0N

(SubmiinDupiloate) ATERCAGING PMOf4M†¾4 BIDETWACM1ÔWEPAINWELL

sw··--·-•-·--·- O e-- O NEWCONSTRUCH TEM ORAMLYABANDON

O CME TO PREWOUS PLM OPEMTOR C- O TUDINGREPAIR

cum PLUGMWW VENTORM

O SUBSEQUENTREPORT CHANGEWELLNAME PLUGBACK WATERUMPOSAL
ubmt0 MFon0

0 cms••*su-•Teu• O "" =uer "or*=="=•¤==> 0 -= *-"
Duinofwmk onmpi.Iimm

O co-•-•====uema==-- O RECLAM&TIONOFWELLSITE O ornsa Editacres
O co-wcu-Ivn= 0 MC-W UFFWFOMON

11 DESCRIBEPROPOSED OR COMPLETEDOPERATIONS. Clourlyshowallportblentdelalls includingdatos, depths. volanos, etc.

Editing acreage from 640 acres in IIneItems 10. & 17. to read as 100 acros. This changereflectsan erroron the orignal
Permit to Drilland also represents the accurato acroago figures for JAKEOilofUtah. LLCin Section 17, Township 14 South,
Range 14 East.

RECEIVED
AUS2 52006

DN.0FOIL.GAS&MINING

NAMFIPI FASFPRIMO EricH. Olsen wrLE Managing Member

r...,.....--. Acceptedby the
Utah Division of

Oil, Gas and Mining
... ---•- -'""For Record
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4. LOCATIONOF WEU.

vootaosenounrace 1412.57 FNL2167.36 FEL cousm Carbon

QTRICTN.SEGRON,TOWNSHIP.RANOE,MERIDine SWNE 17 14S 14E svare-
uTAN

n. CHECKAPPROPRIATEBOXESTO INDICATENATUREOF NOTICE,REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTlON

O No·nes or imem
ACIDizE DEEPEN REPERFORAW CURRENTPORMMt0N

(SubmiinDupiloate) ATERCAGING PMOf4M†¾4 BIDETWACM1ÔWEPAINWELL

sw··--·-•-·--·- O e-- O NEWCONSTRUCH TEM ORAMLYABANDON

O CME TO PREWOUS PLM OPEMTOR C- O TUDINGREPAIR

cum PLUGMWW VENTORM

O SUBSEQUENTREPORT CHANGEWELLNAME PLUGBACK WATERUMPOSAL
ubmt0 MFon0

0 cms••*su-•Teu• O "" =uer "or*=="=•¤==> 0 -= *-"
Duinofwmk onmpi.Iimm

O co-•-•====uema==-- O RECLAM&TIONOFWELLSITE O ornsa Editacres
O co-wcu-Ivn= 0 MC-W UFFWFOMON

11 DESCRIBEPROPOSED OR COMPLETEDOPERATIONS. Clourlyshowallportblentdelalls includingdatos, depths. volanos, etc.

Editing acreage from 640 acres in IIneItems 10. & 17. to read as 100 acros. This changereflectsan erroron the orignal
Permit to Drilland also represents the accurato acroago figures for JAKEOilofUtah. LLCin Section 17, Township 14 South,
Range 14 East.

RECEIVED

AUS2 52006

DN.0FOIL.GAS&MINING

NAMFIPI FASFPRIMO EricH. Olsen wrLE Managing Member

r...,.....--. Acceptedby the
Utah Division of

Oil, Gas and Mining
... ---•- -'""For Record



STATEOF UTAH AÔAM 9

DEPARTMENTÔF NATUAAL RÊ$OURCES
DIVISION OF OIL,GASANDMINING 9. i.bASEDESIONATIONANDSERIALNUMBElt

Fee

SUNDRY NOTICESANDREPORTS ONWELLS 6. IFINDIAN,ALLOTTEEORTNIBENAME

7. UNif orCA AGREEMENTNAME:

Do 004 UBSthisformfor propotels tod!IIInewwolle,eighliidentlydampen walls tuluumurarabummende dupm, manier ¢uggedmens, or to

ddihorizamalluismia. UseAPPLICATIOldFORPG TOORil,t,formigrsompimpospis.

1. TYPEOF WELL
Oll. WELL GAS WELL OTHER

8. WELLNAMEandNUMBElk

CBM#1
1 NAMEOF OPERATOlt

9. Apt NI,iMBilt

Jake Oil of Utah, LLC 4300731179

a, AAAR$80FOPGAATOR PMONENUMBElt 10. FIEI.DANDPOOLORWILDCAT'

Po som80808 Billine r,,, MT s,59108 (406) 896-4953 Wildcat

& I.OCATIONOF WSi,t,

::ooraamAr surmee 4el2 FNL 2167 FEL couarv:Carbon

ovnern,sucTION, TOUUNSMP,RANGE,MERIDIAN:SWNE 17 14S 14E 2 srAte
UTAN

19. CHECKAPPROPRIATEBOXESTO INDICATENATUREOF NOTICE,REPORT, OR OTHERDATA

TYPE OF SUBMISSION TYPE OF ACTION

O NORCSOF 1WENT
ACH DEEPEN REPERFOREft CURRENTFORM&nON

-In -* O Æ†ER CAMO WCTURE THEAT SIDEMACO REPMR R

Appremismind.m unskwill M CASINGREPMR NEWCONSTRUGOON TEMPORARILYABANDON

9/20/2000 O CMNGE TO PRCMOUS- OmmR CMNGE -G -

O CH NO$WO RUO ANDABMDON VENTOR WWE

O susseguemenPont O CMNGGWIMMS AMGRACK O *Tsa-

(Submi Od¢nal Fenn Only)
O enumw.u..rsna mm(BTAMUM ) WMERONUTW

Dateofwe a cum¢.Ilorr O COMUNOŒ PRODM FORM RECMMATIONOF WELLS TE og

O CONVERTWELL- O RECOMRM - DI FERENTFORMADÓN

12. DESCRIBEPROPOSEDOR COMPLETEDOPERATIONS.Clearlyshtmrallpertinentdeleilsincludingdates, do¢&is,voluinos, etc.

Reenter hole with4 1/2"bit. Drillto 7500'. Hang 4*flushJointIInerin 5 1/2"casing. Pump cement from7800'to topof liner.

NAMFinf AAAPHIN Jennif6f 60 ytyg Agent

StGNMU
DATE 9/7/2006

(Witaqiammiersiminumenty)

100/l00 d 90'il
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STATEOF UTAH FORM G

DEPARTMENTOF NATURALRESOURCES
D1VISIONOF OIL,GAS ANDMINING 5. 1.CASEDESIGNATlONANDSERIALNUMBER

Fee

SUNDRY NOTICESANDREPORTS ONWELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME

7. UNITorCAAGREEMENTNAME

Donot usesiis inan for proposals to arillnewwalls,sigruncannymanpanemisiingwalls below cununtbottom·holedepih, reuniorplugged wella,orto
dlSIhorlannial laterais. Use APPUCATIONFOR PERMIT70 DAli.\.suunfor sah pmposals.

1. TYÞEOF WELL
8. WELLNAMEandNUMBER

OIL WEU. GAS WELL V OTHER ŒM M
2. NAMEOF OPERATOlt 9. APINUMBER:

JAKEOilofUtah, LLC 4300731179
3. ADDRESSOF OPERATOR PHONENUMBt:N: 90. Wii¡LDANDPOOL, OR WLDCAT:

Po Box80800 , Blinnes y, MT
, , 59108 (406) 896-4953 Wildcat

4. 1.0CATIONOF WELL

Foovaer.s At sunracc 142 FNL2167 FEL county Carbon

OTRIOTR.SECTION.TOWNSMIP.RANGE.MERIDIAN:SENE 17 14S 14E 2 STATE.
UTAH

« CHECK APPROPRIATEBOXESTO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF $UOMI$$lON TYPE OF ACTION

O NOTICEOF Im
OÊEPÊN REPEAPORM CURRENTFORMXHON

tsenn w- ALTERCM MACTURE N ED CK TO NEPAIRWE1.L

ap,..innism.on<=nme CASINOREPAIR WOOUTRUCnON RMMMAMNDON

O CRETOPREWS- O o===«Tone-= 0 -onerain

O CHANOÊTUBING PLUGANDABANDON VENTOR R.ARE

SUBSEQUENT REPORT CMANGEMEU. NAMC PLUOBACK WATERDEPOSAL

IS mitOriginniFormOnly)
CHAI E WELL STATUE PRODUCOON(STARTIRESUME) WER 3MUTM

onleorwontcommason:
O COMMINGLEFRODUCINGFORMAT10m RCCLAMADONOP WELL$ITE OTHO, PUmp Cement & FUn

O co-r -vec RECOMS.ETE - DIFFERONTPÔRMANON GSSÍAg

12 DESCRIBŒPROPOSEOOR COMPLETEDOPERATIONS. Cloarly showallpersnentdetalisincludingdmes, depths, volumes, etc.

Run 127Joints5 1/2" 15/5# J.55 casing.
Displacewithwater, 400 psi, 10 bbl ahead. Start cement(16% gel, 3% salt, 3#lsk GR3, 10 #Isk Bilsonite, 1/4#/sk Flocele) 600

psi, 41 bbis. Pump 50/50 poz, 100 psi, 96 bbis. Drop plug. Wash pump &lines. Start displacement, 150 psi, 129 bbis. Land

plug. End displacement. Check float &held. Total sks ofcement 506.

Naus ist.sasumino Jenqifer TITLE

stolarunc ^tE 9/7/2006

nileopnaater a use only)

RECEIVED
SEP07 2006

coo; (seeinalmenoneonneverseside)

DIVOFOIL,GAS&

STATEOF UTAH FORM G
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stolarunc ^tE 9/7/2006

nileopnaater a use only)

RECEIVED
SEP07 2006

coo; (seeinalmenoneonneverseside)

DIVOFOIL,GAS&



STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS ANDMINING 5.1.EASEDESIGNATIONANDSERIALNUMBER:

SUNDRY NOTICES AND REPORTSONWELLS 6. IFINDIAN.ALLOTTEEORTRIBENAME

7. UNITorCA AGREEMENT NAME:
Do notuse thisfann for proposalsto ddlinew wells, significantlydeepen existingwellsbelow current bottom-hole depth, reentorplugged wells,or to

ddli hartzontal laterals. UseAPPUCATION FOR PERMITTO DRILLformfor such proposals

1. TYPEOF WELL 6. WELL NAMEand NUMBER:
01L WELL Ü GAS WELL OTHER CBM #1

2. NAMEOF OPERATOR 9. API NUMBER:

JAKE Oil of Utah, LLC 4300731179
3. ADDRESSOFOPERATOR: PHONE NUMBER 10. FIELD AND POOL, OR WILDCAT:

PO Box 80806 Billlngs say, MT a, 59105 (406) 896-4953

4. 1.0CATION OF WEt.L

FOOTAGESATSURFACE142 FNL 2167 FEL COUNTY: Carbon

OTRIOTR, SECTION.TOWNSHIP, RANGE, MERIDIAN: SWNE 17 14S 14E 2 STATE.
UTAH

e. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O NOTICE OF INTENT
ACIDizE ŒEPEN REPERFORATE CURRENT FORMATION

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWEL1.

Apptaximate date womWutzt CASINGREPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATORCHANGE TUBINGREPAIR

O CHANGE TUBING PLUGANDABANDON VENTORFLARE

SUBSEQUENT REPORT Q CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(SubmitOdginalFann Only)

O CHANGEWELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date ofworkcompletiort

O COMMINGLEPRODUCING FORMATIDNS RECt.AMATIONOF WELL SITE OTHER Casinq & Cement
9/20/2006 O CONVERTWELLTYPE RECOMPl.ETE -DIFFERENT FORMATION Pf0gramS

12 DESCRIBEPROPOSED OR COMPLETED OPERATIONS. Clearlyshow allpertinent details including dates, depths, volumes, etc.

Casing Program
Run 4" flush joint liner, 9.SO#lftJ-55 grade casing set at 7500'.

Cement Program
100 sx premium cement (100% excess) 16% gel, 3% salt, 3#lsk GR3, 10#lsk Gilsontie, 1/4#lsk Flocele

Formation Tops
Ferron 5200
Tunnunk 5730
Dakota 5730
Morrison 5938
Summerville 6880
Entrada 7070
Carmel 7370
Navajo 7570

NAME( NT) TITLE Agent

SIGNAT DATE 9/11/2006

(Thisspace for St in use only

(fil2000) (See Instmctionson Reverse
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(Thisspace for St in use only

(fil2000) (See Instmctionson Reverse



Well narne: 07-06 Jake CBM 1rev.
Operator: Jake Oil of Utah,LLC
String type: Production Liner Project ID:

43-007-31179

Location: Carbon County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.600 ppg Design factor 1.125 Surface temperature: 75 °F

Design is based on evacuated pipe. Bottom hole temperature: 180 °F

Temperature gradient: 1.40 °F/100ft

Minimum section length: 1,500 ft
Minimum Drift: 0.150 in

Design factor 1.00 Cement top: 5,000 ft

Max anticipated surface
pressure: 2,451 psi Liner top: 5,000 ft

Internal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 3,351 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on buoyed weight.
Neutral point: 7,175 ft

Run Segment Nominal End True Vert Measured Drift Internal

Seq Length Size Welght Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')

1 2500 4.@ 9.50 J-55 ST&C 7500 7500 3.965 48

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension

Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 3351 .3340
_¾

3351 4380 1.31 21 101 4.89 J

Prepared Clinton Dworshak Phone: 801-538-5280 Date: September 13,2006

by: Utah Div. of Oil& Mining FAX:801-359-3940 Salt Lake City, Utah
Remarks:
For this liner string, the top is rounded to the nearest 100 ft.Collapse is based on a vertical depth of 7500 ft, a mud weight of 8,6 ppg The

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign wi/Ibe thatof the
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07-06 Jake CBM 1rev.
Casing Schematic

Surface
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0. 0.

8-5/8" Surface
MW 8.4 350. MD

Frac 19.3

TOL @
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4gl&' Production Liner
MWR
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RECEIVED

STATE OF UTAH
OCT3O2006

FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MININ IV.OFOIL,GAS&MINlNG 5 LEASEDESIGNATIONANDSERIALNUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6 IF INDIAN,ALLOTTEE OR TRIBE NAME:

7 UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to diill newwells, significantlydeepen existingwells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals Use APPLICATION FOR PERMIT TO DRILLform for such proposals.
1. TYPE OF WELL 8 WELL NAMEand NUMBER:

OIL WELL GAS WELL OTHER CBM #1
2 NAMEOF OPERATOR: 9. API NUMBER:

JAKE Oil of Utah, LLC 4300731179
3 ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

PO BOX 80806 BILLINGs s MT as 59108 (406) 896-4953
4 LOCATIONOF WELL

FOOTAGESAT SURFACE: 1412' FNL 2167' FEL COUNTY: CARBON

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNE 17 14S 14E 2 STATE:
UTAH

n CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date ofwork completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:
10/25/2006 O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

DRILLTO 5867' WITH4 3/4" BITAND MUD MOTOR.
POOH W/ BIT& MOTOR.
RIH WI WlRELINE. SET MODELR RETRIEVABLE PACKER @ 5400'.
RUN CEMENT BOND LOG FROM 5408' TO 1600'.
SHUT INWELLANDWAITON TEST EQUIPMENT.

SG D

TLEE OGl2E6NI

2006

(This space for State use only)

(5/2000) (See Instructions on Reverse

RECEIVED

STATE OF UTAH
OCT3O2006

FORM 9
DEPARTMENT OF NATURALRESOURCES
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Do not use this form for proposals to diill newwells, significantlydeepen existingwells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals Use APPLICATION FOR PERMIT TO DRILLform for such proposals.
1. TYPE OF WELL 8 WELL NAMEand NUMBER:

OIL WELL GAS WELL OTHER CBM #1
2 NAMEOF OPERATOR: 9. API NUMBER:

JAKE Oil of Utah, LLC 4300731179
3 ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

PO BOX 80806 BILLINGs s MT as 59108 (406) 896-4953
4 LOCATIONOF WELL

FOOTAGESAT SURFACE: 1412' FNL 2167' FEL COUNTY: CARBON

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNE 17 14S 14E 2 STATE:
UTAH

n CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date ofwork completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:
10/25/2006 O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

DRILLTO 5867' WITH4 3/4" BITAND MUD MOTOR.
POOH W/ BIT& MOTOR.
RIH WI WlRELINE. SET MODELR RETRIEVABLE PACKER @ 5400'.
RUN CEMENT BOND LOG FROM 5408' TO 1600'.
SHUT INWELLANDWAITON TEST EQUIPMENT.

SG D

TLEE OGl2E6NI

2006

(This space for State use only)

(5/2000) (See Instructions on Reverse



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN,ALLOTTEE OR TRIBE NAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.
1. TYPE OF WELL 8. WELL NAME and NUMBER:

OIL WELL GAS WELL OTHER CBM #1
2. NAMEOF OPERATOR: 9. API NUMBER:

JAKE Oil of Utah, LLC 4300731179
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
208 N 29th St Ste 230 ary Billings MT 59101 (406) 896-4953

4 LOCATION OF WELL

FOOTAGESATSURFACE: 142 FNL 2167 FEL COUNTY: Carbon

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNE 17 14S 14E 2 STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Status Report
CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

We plan to work over the CBM #1 well on or before October, 2007, dependant on availability of services and equipment.

NAME(PULE INT) TDTLEE /2e3n/2007

(ThisspaceforStateuseonly) RECEIVED
MAY2 52007

(5/2000) (See Instructions on Reverse Side) DIV.OFOIL,GAS&

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN,ALLOTTEE OR TRIBE NAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.
1. TYPE OF WELL 8. WELL NAME and NUMBER:

OIL WELL GAS WELL OTHER CBM #1
2. NAMEOF OPERATOR: 9. API NUMBER:

JAKE Oil of Utah, LLC 4300731179
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
208 N 29th St Ste 230 ary Billings MT 59101 (406) 896-4953

4 LOCATION OF WELL

FOOTAGESATSURFACE: 142 FNL 2167 FEL COUNTY: Carbon

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNE 17 14S 14E 2 STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Status Report
CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

We plan to work over the CBM #1 well on or before October, 2007, dependant on availability of services and equipment.

NAME(PULE INT) TDTLEE /2e3n/2007

(ThisspaceforStateuseonly) RECEIVED
MAY2 52007

(5/2000) (See Instructions on Reverse Side) DIV.OFOIL,GAS&



NOTICE

Utah Oil and Gas Conservation General Rule R649-3-21 states that,

> A well is considered completed when thewell has been adequatelyworked to be capable
of producing oil or gas or when well testing as required by the division is concluded.

> Within 30 days after the completion or plugging of a well, the followingshall be filed:
• Form 8, Well Completion or Recompletion Report and Log
• A copy of electric and radioactivity logs, if run
• A copy of drillstem test reports,
• A copy of formation water analyses, porosity, permeability or fluid saturation

determinations
• A copy of core analyses, and lithologic logs or sample descriptions if compiled
• A copy of directional, deviation, and/or measurement-while-drilling survey for

each horizontal well

Failure to submit reports in a timelymanner willresult in the issuance of a Notice of Violation
by the Division of Oil, Gas and Mining,and may result in the Divisionpursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of thisnotice, the division has not received the required reports for

Operator: Jake Oil of Utah, LLC Today's Date: 09/18/2007

Well: API Number: DrillingCommenced:

CBM 1 drlg/wcr 4300731179 08/01/2006

To avoidcompliance action, required reports should be mailed within 7 business days to:
Utah Divisionof Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801

Ifyou have questions or concerns regarding thismatter, please call (801) 538-5284.

cc: Well File
Compliance

NOTICE

Utah Oil and Gas Conservation General Rule R649-3-21 states that,

> A well is considered completed when thewell has been adequatelyworked to be capable
of producing oil or gas or when well testing as required by the division is concluded.

> Within 30 days after the completion or plugging of a well, the followingshall be filed:
• Form 8, Well Completion or Recompletion Report and Log
• A copy of electric and radioactivity logs, if run
• A copy of drillstem test reports,
• A copy of formation water analyses, porosity, permeability or fluid saturation

determinations
• A copy of core analyses, and lithologic logs or sample descriptions if compiled
• A copy of directional, deviation, and/or measurement-while-drilling survey for

each horizontal well

Failure to submit reports in a timelymanner willresult in the issuance of a Notice of Violation
by the Division of Oil, Gas and Mining,and may result in the Divisionpursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of thisnotice, the division has not received the required reports for

Operator: Jake Oil of Utah, LLC Today's Date: 09/18/2007

Well: API Number: DrillingCommenced:

CBM 1 drlg/wcr 4300731179 08/01/2006

To avoidcompliance action, required reports should be mailed within 7 business days to:
Utah Divisionof Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801

Ifyou have questions or concerns regarding thismatter, please call (801) 538-5284.

cc: Well File
Compliance



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS ANDMINig 5. LEASE DESIGNATIONAND SERIAL NUMBER:

FEE
& IF INDIAN.ALLØTTEE OR TRIBE NAMESUNDRY NOTICESAND REPORTS ON WELLS
7 UNITorCAAGREEMENTNAME

Do not use this fonn for proposals emdrg use mais, signicanMy deepen eKiling weistiolow cunamitiatom4tolo depat menterplugged metas or lo
drMhorkonhi imbmik use APPLICATION FOR PERMIT TODRILL Sonnforsuch

t TYPE OF WELL 8 WELL NAMEand NUMBER:OIL WELL O GAS WELL OTHER 4tste CBM1
2. NAMEOF OPERATOR: 9 API NUMBER:
Jake Oil of Utah LLC 4300731179

3. ADDRESS OF OPERATOR: PHONE NUMBEit la FIELD AND POOL, OR WILDCAT:
208 N. 29th St., Suite 230 Bilings MT 59101 (406) 89&4953 Wildcat

4. LOCATIONOF WELL

FOGTAGESATSURFAce FNL 2167 FEL COUNTY: Carbon

GTWOTR. SECTION. TOWNSHIP. RANGE. MERDm SENE 17 14S 14E 2 STATE.
UTAH

« CHECK APPROPRIATE BOXESTO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O NORCE OF IMENT O ^- O -•• O REPERFORATE CURRENT FORMADON

(SubmtmDupicab) O me..ca- O FRACTURENT O SDERKTOREPAIRWELL

A;);xoxkn de dab wom WMal•= O CAM REPAIR -Oli-CW mmu -DON

O CHANGE TO PWMS - MTOR C-E O TUBING REPAIR

O CHANGE UNMNG - ANDMXMi VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME - BACK WATER DISPOSAL
(SubmR Original Form Only)

O CHANGE WER STATUS PRODUCW (MRW WATER SHUT-OFF
Date ofwork compienon:

O CONGLE WONG FORMAMS O RECLAMAmi OFWER WTE ofHER: MOnthly
O CONVERT WE TWE RECOMPLETE - DU¥ERENT FORMKHON

12 DESCRIBE PROPOSEDOR COMPLETEDOPERAllONS. Clemlyshomai polimenidelais Inciming dates, depim, R eic

Anticipate testing on or about November 15.

NAME(PLEASE PRINT) Erik Olson
RE

SIGNATURE DATE

DECElifFD
(This space for state use only)

NOVO5 2007
D\V.0FOIL,GAS&MINING

(5/2000) (See instructions on Reverse

STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS ANDMINig 5. LEASE DESIGNATIONAND SERIAL NUMBER:

FEE
& IF INDIAN.ALLØTTEE OR TRIBE NAMESUNDRY NOTICESAND REPORTS ON WELLS
7 UNITorCAAGREEMENTNAME

Do not use this fonn for proposals emdrg use mais, signicanMy deepen eKiling weistiolow cunamitiatom4tolo depat menterplugged metas or lo
drMhorkonhi imbmik use APPLICATION FOR PERMIT TODRILL Sonnforsuch

t TYPE OF WELL 8 WELL NAMEand NUMBER:OIL WELL O GAS WELL OTHER 4tste CBM1
2. NAMEOF OPERATOR: 9 API NUMBER:
Jake Oil of Utah LLC 4300731179

3. ADDRESS OF OPERATOR: PHONE NUMBEit la FIELD AND POOL, OR WILDCAT:
208 N. 29th St., Suite 230 Bilings MT 59101 (406) 89&4953 Wildcat

4. LOCATIONOF WELL

FOGTAGESATSURFAce FNL 2167 FEL COUNTY: Carbon

GTWOTR. SECTION. TOWNSHIP. RANGE. MERDm SENE 17 14S 14E 2 STATE.
UTAH

« CHECK APPROPRIATE BOXESTO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O NORCE OF IMENT O ^- O -•• O REPERFORATE CURRENT FORMADON

(SubmtmDupicab) O me..ca- O FRACTURENT O SDERKTOREPAIRWELL

A;);xoxkn de dab wom WMal•= O CAM REPAIR -Oli-CW mmu -DON

O CHANGE TO PWMS - MTOR C-E O TUBING REPAIR

O CHANGE UNMNG - ANDMXMi VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME - BACK WATER DISPOSAL
(SubmR Original Form Only)

O CHANGE WER STATUS PRODUCW (MRW WATER SHUT-OFF
Date ofwork compienon:

O CONGLE WONG FORMAMS O RECLAMAmi OFWER WTE ofHER: MOnthly
O CONVERT WE TWE RECOMPLETE - DU¥ERENT FORMKHON

12 DESCRIBE PROPOSEDOR COMPLETEDOPERAllONS. Clemlyshomai polimenidelais Inciming dates, depim, R eic

Anticipate testing on or about November 15.

NAME(PLEASE PRINT) Erik Olson
RE

SIGNATURE DATE

DECElifFD
(This space for state use only)

NOVO5 2007
D\V.0FOIL,GAS&MINING

(5/2000) (See instructions on Reverse



O
STATE OF UTAH FORM 9

DEPARTMENT OF NATURAL RESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1.TYPEOF\NELL 8.\¾ELLNAMEandNUMBER:OIL WELL GAS WELL OTHER State CBM 1
2.NAMEOFOPERATOR: 9.APINUMBER:
Jake Oil of Utah LLC 4300731179

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
208 N. 29th St., Suite 230 Billings MT (406) 896-4953 Wildcat

4. LOCATION OF WELL

FOOTAGESATSURFACE: 142 FNL 2167 FEL COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENE 17 14S 14E 2 STATE:
UTAH

. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBîNG REPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Monthly
O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Moved in for testing 11/16/2007, moved out 11/21/2007. Flow was 90 MCF per day, FTP 12 PSI, Shut in tubingpressure 1600
PSI. Evaluating for well stimulation treatment.

NAME(PLEASE PRINT) Eiik Q]son
- TITLE Regulatory Specialist/Agent

SIGNATURE DATE 11/27/2007

(This space for State use only) RECE IVED
NOV29 2007

(5/2000) (See Instructions on Reverse Side) DIV.OFOIL,GAS&

O
STATE OF UTAH FORM 9

DEPARTMENT OF NATURAL RESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1.TYPEOF\NELL 8.\¾ELLNAMEandNUMBER:OIL WELL GAS WELL OTHER State CBM 1
2.NAMEOFOPERATOR: 9.APINUMBER:
Jake Oil of Utah LLC 4300731179

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
208 N. 29th St., Suite 230 Billings MT (406) 896-4953 Wildcat

4. LOCATION OF WELL

FOOTAGESATSURFACE: 142 FNL 2167 FEL COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENE 17 14S 14E 2 STATE:
UTAH

. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBîNG REPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Monthly
O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Moved in for testing 11/16/2007, moved out 11/21/2007. Flow was 90 MCF per day, FTP 12 PSI, Shut in tubingpressure 1600
PSI. Evaluating for well stimulation treatment.

NAME(PLEASE PRINT) Eiik Q]son
- TITLE Regulatory Specialist/Agent

SIGNATURE DATE 11/27/2007

(This space for State use only) RECE IVED
NOV29 2007

(5/2000) (See Instructions on Reverse Side) DIV.OFOIL,GAS&



NOTICE

Utah Oil and Gas Conservation General Rule R649-3-21 states that,

> A well is considered completed when the well has been adequately worked to be capable
of producing oil or gas or when well testingas required by the division is concluded.

> Within 30 days after the completion or plugging of a well, the followingshall be filed:
• Form 8, Well Completion or Recompletion Report and Log
• A copy of electric and radioactivity logs, if run
• A copy of drillstem test reports,
• A copy of formation water analyses, porosity, permeability or fluid saturation

determinations
• A copy of core analyses, and lithologic logs or sample descriptions if compiled
• A copy of directional, deviation, and/or measurement-while-drilling survey for

each horizontal well

Failure to submit reports in a timelymanner willresult in the issuance of a Notice of Violation
by the Divisionof Oil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of thisnotice, the division has not received the required reports for

Operator: Jake Oilof Utah, LLC Today's Date: 02/14/2008

Well: API Number: Drilling Commenced:

CBM 1 drlg rpts/wcr 4300731179 08/01/2006

To avoid compliance action, required reports should be mailed within 7 business days to:
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801

If you have questions or concerns regarding this matter, please call (801) 538-5284.

cc: Well File
Compliance

NOTICE

Utah Oil and Gas Conservation General Rule R649-3-21 states that,

> A well is considered completed when the well has been adequately worked to be capable
of producing oil or gas or when well testingas required by the division is concluded.

> Within 30 days after the completion or plugging of a well, the followingshall be filed:
• Form 8, Well Completion or Recompletion Report and Log
• A copy of electric and radioactivity logs, if run
• A copy of drillstem test reports,
• A copy of formation water analyses, porosity, permeability or fluid saturation

determinations
• A copy of core analyses, and lithologic logs or sample descriptions if compiled
• A copy of directional, deviation, and/or measurement-while-drilling survey for

each horizontal well

Failure to submit reports in a timelymanner willresult in the issuance of a Notice of Violation
by the Divisionof Oil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of thisnotice, the division has not received the required reports for

Operator: Jake Oilof Utah, LLC Today's Date: 02/14/2008

Well: API Number: Drilling Commenced:

CBM 1 drlg rpts/wcr 4300731179 08/01/2006

To avoid compliance action, required reports should be mailed within 7 business days to:
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801

If you have questions or concerns regarding this matter, please call (801) 538-5284.

cc: Well File
Compliance



O
STATE OF UTAH FORM9

DEPARTMENT OF NATURALRESOURCES
DIVISION OF OIL, GASAND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS & IF INDIAN.ALLOTTEEOR TRIBE NAME

7 UNlT orCA AGREEMENT NAME:Do not use Ibis Form tir poposals© drilnew wdis signitaantly deepen adsEng wells below cunentbottom-hole depit yeartierplugged weis, erlocMt bortcontal laissais. Use APPLICATION FOR PERMif TO ORILLlormforsuch proposals.
1. f?PE CF VMELL 8 WELL KAMEnnd NUMBElkOIL WELL GAS WELL OTHER

CBM #1
2 NAMEOF CPERATOR: 9. API NUMBER
Patmos Energy 4300731179

3 ADDRESSOFOPERATOR: PHONE NUMBER: 10. FIELDANDPOOL,OR WILOCAT:
P.O. Box 7430 Spanish Fort . AL 36577 (251) 628-8495

4 LOCATIONCFWELL

FOOTAGESAr SURFACE 1412 FNL 2167 FEL COUNTY: Carbon
QTROTASECTION,TOilWNSMIP,RANGEMERIDun SWNE 17 14S 14E S svare

UTAN
n. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTMERDATA

TYPEOF SUBMISSION TYPE OF ACTION

O NOT1CEOFINTENT
ACIDE DEEPEN REP E RMCURREMTORMADON

(Sdsnit in Onplicate) ACfER CASMO MACTURREAT SOETRACK TO REPAIRWELL
4;mnabdateaum CASMGRM -COWRUCRON TEMPORARILYABANDON

O CWE TO -OUS PUNS OPERATORC TUmm

O CHANGE TUBING PLUGANDAMON W OR FMRE
O SUBSEQUENT REPORT CHANGEWEŒ -E PLUGH WER DISPOSAL(Simmitogginal Fonn Only)

O CHANGE WEL1.STATUS PRODUCDON (STARTRESUME} WATERSHUT43FFDate of workcompletion

O COMGLE PRODUCWGFOWONS RECMWOOM OF WELLSITE onen Temp Shuun
O CONVERTWELLTYPE O RECOWŒTE-OlWERENT-TION

12. DESCRIBE PROPOSED OR COMPLETEDOPERATIONS Creadyshawall partinentdetails including dates, depths. Volumes, etc.

NAMFrPfFASFPRINT) . TITLE

RIANATupp . DATE

(Tuo space for state use ersy)

RECEIVED
(5/2000) (seeinstrucionsonReverses. AU626 2008

DIV.OFOIL,GAS&MINING

y yd SL99-LS9-ggy seoµueS lleM uosußS d50 80 90 9¿

O
STATE OF UTAH FORM9

DEPARTMENT OF NATURALRESOURCES
DIVISION OF OIL, GASAND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS & IF INDIAN.ALLOTTEEOR TRIBE NAME

7 UNlT orCA AGREEMENT NAME:Do not use Ibis Form tir poposals© drilnew wdis signitaantly deepen adsEng wells below cunentbottom-hole depit yeartierplugged weis, erlocMt bortcontal laissais. Use APPLICATION FOR PERMif TO ORILLlormforsuch proposals.
1. f?PE CF VMELL 8 WELL KAMEnnd NUMBElkOIL WELL GAS WELL OTHER

CBM #1
2 NAMEOF CPERATOR: 9. API NUMBER
Patmos Energy 4300731179

3 ADDRESSOFOPERATOR: PHONE NUMBER: 10. FIELDANDPOOL,OR WILOCAT:
P.O. Box 7430 Spanish Fort . AL 36577 (251) 628-8495

4 LOCATIONCFWELL

FOOTAGESAr SURFACE 1412 FNL 2167 FEL COUNTY: Carbon
QTROTASECTION,TOilWNSMIP,RANGEMERIDun SWNE 17 14S 14E S svare

UTAN
n. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTMERDATA

TYPEOF SUBMISSION TYPE OF ACTION

O NOT1CEOFINTENT
ACIDE DEEPEN REP E RMCURREMTORMADON

(Sdsnit in Onplicate) ACfER CASMO MACTURREAT SOETRACK TO REPAIRWELL
4;mnabdateaum CASMGRM -COWRUCRON TEMPORARILYABANDON

O CWE TO -OUS PUNS OPERATORC TUmm

O CHANGE TUBING PLUGANDAMON W OR FMRE
O SUBSEQUENT REPORT CHANGEWEŒ -E PLUGH WER DISPOSAL(Simmitogginal Fonn Only)

O CHANGE WEL1.STATUS PRODUCDON (STARTRESUME} WATERSHUT43FFDate of workcompletion

O COMGLE PRODUCWGFOWONS RECMWOOM OF WELLSITE onen Temp Shuun
O CONVERTWELLTYPE O RECOWŒTE-OlWERENT-TION

12. DESCRIBE PROPOSED OR COMPLETEDOPERATIONS Creadyshawall partinentdetails including dates, depths. Volumes, etc.

NAMFrPfFASFPRINT) . TITLE

RIANATupp . DATE

(Tuo space for state use ersy)

RECEIVED
(5/2000) (seeinstrucionsonReverses. AU626 2008

DIV.OFOIL,GAS&MINING

y yd SL99-LS9-ggy seoµueS lleM uosußS d50 80 90 9¿



Oct 10 08 10:55a Stinson Well Services 435-637-8573 p.3

O FORM 9STATEOF UTAH
DEPARTMENTOF NATURALRESOURCES

DMSiON OF OIL, GAS AND MINING 5. LEASEDESIGNATEONANDSERIALNUMBER

SUNDRY NOTICESAND REPORTS ON WELD & IFINDIAN,AI.LOTTEEORTRISENAME:

7. UNIT er CA AGREEMENrNAME:
Do notuse tMs form for proposals to diti newwells,sigNIIcantly deepen eastingweis below cunent battendiale depih, reenter plugged wells, or to

dri:Illartzerdallaterals. UseAPPLICATIONFORPERMITTODRILLionnforsuchproposals.
L TYPE OF WELL

OILWEU. GASWELL OTHER
a E and NUMBER:

2. NAMEOFCPERATOR: 9. AP1NUMBER

ko 0) \ O# (l†nt,\ \ ( , por hy 4300731179
3. ADDRESSOFOPERATOR: PHONENU ; 10. 19ELDANDPOOl.,CRWILDCAT:

PO Box 7430 a spanish lort AL ., 365T7 (251)626-6495
4. LOCATION OF WELL

voorAGESATSURFAce 1412FNL2167FEL coumv: Carbon

09 W.SECHON,2OWNStWP,ROGE,MEROiAtt SWNE 17 14S 14E S srAm
UTAN

19. CHECK APPROPRFATEBOXESTO INDICATENATURE OF NOTICE,REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

oco o- REPERFORATECURRENTFORMATIONO NOTICEOr INTENT
iset..n.e. M.TER CASING MOTURE RENT SIDETRACKTOREPAIRWELL

Approxmwa dal. wont wai stert CASLNG REPAkR NEW CONmmm TEMPORARILY ASANDON

CMNGE TORVIOUS PM OPERATORCWGE TUBINGREPMA

CHANGETUBING IN.UGANDABANDON VENTORRARE

O SUSSEQUENTREPORT CHANGEWELLNAME PLUGBACK WATEROISPOSAL
(SaturitOriginal Form Ordy)

CHANGEWELLSTATUS PRODUCTION(STARTIRESUME} WATERSHUT-OFF
omeerwaracenwouon

O COMMINGLEPRODUCINGFORMAlt0NS HECLAMATiONOF WEU. SfTE GUER- Temp ShuÊin

O CONVERTWELLTYPE RECOMPLETE- DIFFERENT FORMATION

12 DESCRIGEPROPOSEDOR COMPLETEDOPERATIONS, Clearlyshow all pertinent delen including dates, depths, volumes, etc.

Pending engineeringpipeline assessment and infrastructure.

NAME(PLEASEPRIMT) TITLE

S ATURE MTE

IThis space for Slate use only)

(N2000) (SeeInstrucionson Reven Side)

RECEIVED
OCT13 2008

DIV.0FOlL,GAS&

Oct 10 08 10:55a Stinson Well Services 435-637-8573 p.3

O FORM 9STATEOF UTAH
DEPARTMENTOF NATURALRESOURCES

DMSiON OF OIL, GAS AND MINING 5. LEASEDESIGNATEONANDSERIALNUMBER

SUNDRY NOTICESAND REPORTS ON WELD & IFINDIAN,AI.LOTTEEORTRISENAME:

7. UNIT er CA AGREEMENrNAME:
Do notuse tMs form for proposals to diti newwells,sigNIIcantly deepen eastingweis below cunent battendiale depih, reenter plugged wells, or to

dri:Illartzerdallaterals. UseAPPLICATIONFORPERMITTODRILLionnforsuchproposals.
L TYPE OF WELL

OILWEU. GASWELL OTHER
a E and NUMBER:

2. NAMEOFCPERATOR: 9. AP1NUMBER

ko 0) \ O# (l†nt,\ \ ( , por hy 4300731179
3. ADDRESSOFOPERATOR: PHONENU ; 10. 19ELDANDPOOl.,CRWILDCAT:

PO Box 7430 a spanish lort AL ., 365T7 (251)626-6495
4. LOCATION OF WELL

voorAGESATSURFAce 1412FNL2167FEL coumv: Carbon

09 W.SECHON,2OWNStWP,ROGE,MEROiAtt SWNE 17 14S 14E S srAm
UTAN

19. CHECK APPROPRFATEBOXESTO INDICATENATURE OF NOTICE,REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

oco o- REPERFORATECURRENTFORMATIONO NOTICEOr INTENT
iset..n.e. M.TER CASING MOTURE RENT SIDETRACKTOREPAIRWELL

Approxmwa dal. wont wai stert CASLNG REPAkR NEW CONmmm TEMPORARILY ASANDON

CMNGE TORVIOUS PM OPERATORCWGE TUBINGREPMA

CHANGETUBING IN.UGANDABANDON VENTORRARE

O SUSSEQUENTREPORT CHANGEWELLNAME PLUGBACK WATEROISPOSAL
(SaturitOriginal Form Ordy)

CHANGEWELLSTATUS PRODUCTION(STARTIRESUME} WATERSHUT-OFF
omeerwaracenwouon

O COMMINGLEPRODUCINGFORMAlt0NS HECLAMATiONOF WEU. SfTE GUER- Temp ShuÊin

O CONVERTWELLTYPE RECOMPLETE- DIFFERENT FORMATION

12 DESCRIGEPROPOSEDOR COMPLETEDOPERATIONS, Clearlyshow all pertinent delen including dates, depths, volumes, etc.

Pending engineeringpipeline assessment and infrastructure.

NAME(PLEASEPRIMT) TITLE

S ATURE MTE

IThis space for Slate use only)

(N2000) (SeeInstrucionson Reven Side)

RECEIVED
OCT13 2008

DIV.0FOlL,GAS&



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1. DJJ

Change of Operator (Well Sold) X - Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 2/27/2008

FROM: (Old Operator): TO: ( New Operator):
N3040-Jake Oil of Utah, LLC N3540-Patmos Energy, LLC

208 N 29th St, Suite 230 PO Box 7430
Billings, MT 59101 Spanish Fort, AL 36577

Phone: 1 (406) 896-4953 Phone: 1 (251) 626-6495

CA No. Unit:
WELL NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
CBM 1 17 140S 140E 4300731179 15593 Fee GW OPS
CBM-STATE 22-14 14 150S 140E 4300731299 16452 State GW OPS C
PENTA CREEK 23-7 07 140S 140E 4300731303 16470 Fee GW OPS

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 8/6/2008

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 8/6/2008
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 9/24/2008
4a. Is the new operator registered in the State of Utah: Business Number: 6117234-0160

5a. (R649-9-2)Waste Management Plan has been received on: Requested 10/30/08

5b. Inspections of LA PA state/fee well sites complete on: n/a
5c. Reports current for Production/Disposition & Sundries on: ok

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM n/a BIA n/a

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: n/a

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 10/30/2008
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 10/30/2008
3. Bond information entered in RBDMS on: 10/30/2008
4. Fee/State wells attached to bond in RBDMS on: 10/30/2008
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APDINew on: n/a

BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: n/a
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB0010539

3b. The FORMER operator has requested a release of liability from their bond on: n/a

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 10/30/2008
COMMENTS: Bond rider changed name from Jake Oil of Utah, LLC to Patmos Energy, LLC - same bond #

PATMOS_FORM_B.xls

Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1. DJJ

Change of Operator (Well Sold) X - Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 2/27/2008

FROM: (Old Operator): TO: ( New Operator):
N3040-Jake Oil of Utah, LLC N3540-Patmos Energy, LLC

208 N 29th St, Suite 230 PO Box 7430
Billings, MT 59101 Spanish Fort, AL 36577

Phone: 1 (406) 896-4953 Phone: 1 (251) 626-6495

CA No. Unit:
WELL NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
CBM 1 17 140S 140E 4300731179 15593 Fee GW OPS
CBM-STATE 22-14 14 150S 140E 4300731299 16452 State GW OPS C
PENTA CREEK 23-7 07 140S 140E 4300731303 16470 Fee GW OPS

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 8/6/2008

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 8/6/2008
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 9/24/2008
4a. Is the new operator registered in the State of Utah: Business Number: 6117234-0160

5a. (R649-9-2)Waste Management Plan has been received on: Requested 10/30/08

5b. Inspections of LA PA state/fee well sites complete on: n/a

5c. Reports current for Production/Disposition & Sundries on: ok

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM n/a BIA n/a

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: n/a

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 10/30/2008
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 10/30/2008
3. Bond information entered in RBDMS on: 10/30/2008
4. Fee/State wells attached to bond in RBDMS on: 10/30/2008
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APDINew on: n/a

BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: n/a
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB0010539

3b. The FORMER operator has requested a release of liability from their bond on: n/a

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 10/30/2008
COMMENTS: Bond rider changed name from Jake Oil of Utah, LLC to Patmos Energy, LLC - same bond #

PATMOS_FORM_B.xls



UI I VU VO.UIP OL1110UII VVUli 4.JUlvivmo -rvvvut vvev y.r..

STATE OF UTAH FORM9

DEPARTMENT OF NATURALRESOURCES
DMSION OF OIL, GAS ANDMINING 5 LEASEDESIGNATIONANDSERJALNUMBER:

SUNDRYNOTICES AND REPORTS ON WELLS
6 IF INDIAN,ALLOTTEEOR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:
Do not une triis forni for omposalsto drit new wella signtitcanny deepen existing we#sbelowctmen1 bollom-hole depth, reenter plugged welL%or to

drilhorizontal talerala Use APPLICATIONFOR PERMfT TO ORILLterm for mi¢ftpropassis.

1. TYPE OF WELL
OILWELL O GASWEU. OTHER

E and NUMBER:

3. ADDRESSOF OPERATOR: PMONENUMBER: 10 FIELD ANDPOOL, OR WILDCAT:

80 West Main Price Ut .. 84501 (435) 637-8570 Wildcat
4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUMTY: ÛSft)OD

OTRIOTR, SECTION. TOWNSHIP, RANGE MERIDIAN: SWNE 17 14S 14E STATE:
UTAH

n. CHECKAPPROPRIATE BOXES TO1ND1CATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACiDI2E O DEEPEN AEPERFORATE CURRENT FORMATION
O NOTICE ORINTENT

(Submitin Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Appmximate date worn willstart O CAS1NGREPAIR NEW CONSTRUGTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PMS OPERATOR CMNGE TUBINGREPAIR

O CHANGE TUBING O PLUGAND ABANDON VENT OA FLARE

O SUBSEQUENT REPORT O CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Origind Form Only)

O CHANGE WELL STAM PRODUciloN (STARTIRESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE

CONVERT WER RECOMPLETE - DIFFERENT FORMATION

han e f

atoEDÍTORm

Ja Oi s Û.
//3040) 35 c)

Ros //AftL st sade No 70 y 7430 AU 06 2008
ÎRigs /Of DIV.0FOIL,GAS&MINING

Ã¾ Ño L&bo/063

NAME (PLEASE PRIN & . TITLE

SIGNATUR DATE

MAMEfPLEASEPR * TITLE

StGNATURE DATE

(This speco for State use only)

APP OVED è / /0Fr
(5f2000) {See Instockna on Reverse Side)

Divisionof Oil,Gasand Mining
EarleneRussell,Engineering

UI I VU VO.UIP OL1110UII VVUli 4.JUlvivmo -rvvvut vvev y.r..

STATE OF UTAH FORM9

DEPARTMENT OF NATURALRESOURCES
DMSION OF OIL, GAS ANDMINING 5 LEASEDESIGNATIONANDSERJALNUMBER:

SUNDRYNOTICES AND REPORTS ON WELLS
6 IF INDIAN,ALLOTTEEOR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:
Do not une triis forni for omposalsto drit new wella signtitcanny deepen existing we#sbelowctmen1 bollom-hole depth, reenter plugged welL%or to

drilhorizontal talerala Use APPLICATIONFOR PERMfT TO ORILLterm for mi¢ftpropassis.

1. TYPE OF WELL
OILWELL O GASWEU. OTHER

E and NUMBER:

3. ADDRESSOF OPERATOR: PMONENUMBER: 10 FIELD ANDPOOL, OR WILDCAT:

80 West Main Price Ut .. 84501 (435) 637-8570 Wildcat
4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUMTY: ÛSft)OD

OTRIOTR, SECTION. TOWNSHIP, RANGE MERIDIAN: SWNE 17 14S 14E STATE:
UTAH

n. CHECKAPPROPRIATE BOXES TO1ND1CATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACiDI2E O DEEPEN AEPERFORATE CURRENT FORMATION
O NOTICE ORINTENT

(Submitin Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Appmximate date worn willstart O CAS1NGREPAIR NEW CONSTRUGTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PMS OPERATOR CMNGE TUBINGREPAIR

O CHANGE TUBING O PLUGAND ABANDON VENT OA FLARE

O SUBSEQUENT REPORT O CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Origind Form Only)

O CHANGE WELL STAM PRODUciloN (STARTIRESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE

CONVERT WER RECOMPLETE - DIFFERENT FORMATION

han e f

atoEDÍTORm

Ja Oi s Û.
//3040) 35 c)

Ros //AftL st sade No 70 y 7430 AU 06 2008
ÎRigs /Of DIV.0FOIL,GAS&MINING

Ã¾ Ño L&bo/063

NAME (PLEASE PRIN & . TITLE

SIGNATUR DATE

MAMEfPLEASEPR * TITLE

StGNATURE DATE

(This speco for State use only)

APP OVED è / /0Fr
(5f2000) {See Instockna on Reverse Side)

Divisionof Oil,Gasand Mining
EarleneRussell,Engineering



O
STATE OF UTAH FORM 9

DEPARTMENT OF NATURAL RESOURCES
DIVISIONOF OIL,GAS ANDMINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

6. IF INDIAN, ALLOTTEEOR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drillnew wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.
1. TYPE OF WELL 8. WELLNAMEand NUMBER:

OIL WELL Q GAS WELL OTHER CBM #1
2. NAMEOF OPERATOR: 9. API NUMBER:

Patmos Energy 4300731179
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

Po Box 7430 Spanish Fort
STATE AL ZIP 36577 (251) 626-6495

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1412 FNL 2167 FEL COUNTY: Carbon

QTRIQTR, SECTION, TOWNSHIP,RANGE, MERIDIAN:SWNE 17 14S 14E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date work willstart: CASINGREPAIR NEWCONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGETUBING PLUGAND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION(STARTIRESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Temp Shut in
CONVERTWELLTYPE RECOMPLETE-DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Pending engineering pipeline assessment and infrastructure

NAME(PLEASE PRINT) Leslee Stinson TITLE Office Manager

SIGNATURE DATE

(This space for State use only)

RECEIVED

(5/2000) (See Instructions on Reverse Side)
DEC23 2008

DIV.0FOIL,GAS&

O
STATE OF UTAH FORM 9

DEPARTMENT OF NATURAL RESOURCES
DIVISIONOF OIL,GAS ANDMINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

6. IF INDIAN, ALLOTTEEOR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drillnew wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.
1. TYPE OF WELL 8. WELLNAMEand NUMBER:

OIL WELL Q GAS WELL OTHER CBM #1
2. NAMEOF OPERATOR: 9. API NUMBER:

Patmos Energy 4300731179
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

Po Box 7430 Spanish Fort
STATE AL ZIP 36577 (251) 626-6495

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1412 FNL 2167 FEL COUNTY: Carbon

QTRIQTR, SECTION, TOWNSHIP,RANGE, MERIDIAN:SWNE 17 14S 14E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date work willstart: CASINGREPAIR NEWCONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGETUBING PLUGAND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION(STARTIRESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Temp Shut in
CONVERTWELLTYPE RECOMPLETE-DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Pending engineering pipeline assessment and infrastructure

NAME(PLEASE PRINT) Leslee Stinson TITLE Office Manager

SIGNATURE DATE

(This space for State use only)

RECEIVED

(5/2000) (See Instructions on Reverse Side)
DEC23 2008

DIV.0FOIL,GAS&



Jan 05 09 10:34a Stinson Well Services 435-637-8573 p.3

O
STATE OF UTAH FORMS

DEPARTMENTOFNATURALRESOURCES
DIVISION OF OIL, GASAND MINING 5 LEASEDESIGNATIONANDSERIALNl.lMBER:

SUNDRY NOTICES AND REPORTS ON WELLS
& IFu®IMALOWEOR MIBENME:

7 UNITorCAAGREEMENTNAME
Do not use thisfornforproposalsto cin11newwels, significariEy deepert existirigweis below cunent bollom-holedepts. reenderplugged wgls, atto

drllihortzontallater Use APPLICATION FOR PERMITTO DRILLformfarsutti proposals.
1. TYPEOF WELL 8 WELL NAMEandNUMBER:

OILWEL Q GASWELL OTHER gg
1 NAMECFOPERATOR: 9 APINUMBEft

Patmos Energy 4300731179
3. ADDRESSOFDPERATOR: PHONENUMBER: 10. RELDAND POR OR WILDCAT:

Po Box 7430 Spanish fort AL ,, 365T7 (251) 626-6495
4. LOCATIONOFWELL

FOOTAGESATSURFACE: 1412 FNL 2167 FEL COUNTY: Carbon

OTWQTR, SECTION,TOWNSŒilP,RANGE,MENDAle SWNE 17 14S 14E S STATE:
UTAH

te CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT. OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O NOTICEOF INTENT
E E O DEEPEN REPERFORATEGURRENTFORMKRON

(SubmRinDuplicale) ALTERCASING FRACTURETREAT WMTOREPAIRWELL

Approximatedateworkwillstart C-GmR NEWCONSTRUCTION TEMPORAYMMMXW

CMGE TO PREVMS RMS OPERATORCHANGE TUDMGRM

CHANGETUBWO WAND MON VW ORW

SUBSEQUENT REPORT CHANGE WELLNAME mm WAR DISPOSÆ
(Submit Odginal Fonn Only)

O CHANGEWEU- STATUS PRODUCTON (STARNESUME) WATER SHUT-OFF

Date ofwork completoric
O COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOFWELLSITE GTHER- Ternp SflUt in

O CONVERTWELL TM
RECOMPum¯- DIWERSK FORMADON

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly showall partinent cletailsincluding dates, clepths.volumes, etc.

Pentling engineering pipeline assessment and infrastructure

Leslee Stinson ,,,e, OMœ Mmm«

SIGNATURE DATE

(TNa space for stateuse onlyi

termœ) (See tastn**enson Reverse Sidal

RECEIVED
JANO5 2009

DIV.0FOlL,GAS&

Jan 05 09 10:34a Stinson Well Services 435-637-8573 p.3

O
STATE OF UTAH FORMS

DEPARTMENTOFNATURALRESOURCES
DIVISION OF OIL, GASAND MINING 5 LEASEDESIGNATIONANDSERIALNl.lMBER:

SUNDRY NOTICES AND REPORTS ON WELLS
& IFu®IMALOWEOR MIBENME:

7 UNITorCAAGREEMENTNAME
Do not use thisfornforproposalsto cin11newwels, significariEy deepert existirigweis below cunent bollom-holedepts. reenderplugged wgls, atto

drllihortzontallater Use APPLICATION FOR PERMITTO DRILLformfarsutti proposals.
1. TYPEOF WELL 8 WELL NAMEandNUMBER:

OILWEL Q GASWELL OTHER gg
1 NAMECFOPERATOR: 9 APINUMBEft

Patmos Energy 4300731179
3. ADDRESSOFDPERATOR: PHONENUMBER: 10. RELDAND POR OR WILDCAT:

Po Box 7430 Spanish fort AL ,, 365T7 (251) 626-6495
4. LOCATIONOFWELL

FOOTAGESATSURFACE: 1412 FNL 2167 FEL COUNTY: Carbon

OTWQTR, SECTION,TOWNSŒilP,RANGE,MENDAle SWNE 17 14S 14E S STATE:
UTAH

te CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT. OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O NOTICEOF INTENT
E E O DEEPEN REPERFORATEGURRENTFORMKRON

(SubmRinDuplicale) ALTERCASING FRACTURETREAT WMTOREPAIRWELL

Approximatedateworkwillstart C-GmR NEWCONSTRUCTION TEMPORAYMMMXW

CMGE TO PREVMS RMS OPERATORCHANGE TUDMGRM

CHANGETUBWO WAND MON VW ORW

SUBSEQUENT REPORT CHANGE WELLNAME mm WAR DISPOSÆ
(Submit Odginal Fonn Only)

O CHANGEWEU- STATUS PRODUCTON (STARNESUME) WATER SHUT-OFF

Date ofwork completoric
O COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOFWELLSITE GTHER- Ternp SflUt in

O CONVERTWELL TM
RECOMPum¯- DIWERSK FORMADON

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly showall partinent cletailsincluding dates, clepths.volumes, etc.

Pentling engineering pipeline assessment and infrastructure

Leslee Stinson ,,,e, OMœ Mmm«

SIGNATURE DATE

(TNa space for stateuse onlyi

termœ) (See tastn**enson Reverse Sidal
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

JON M. HUNTSMAN, JR. Executive Director

covernor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BA2 A
Lieutenant Governor Division Director

March 3, 2009

CERTIFIED MAIL NO.: 7004 1160 0003 0190 2532

Ms. Leslee Stinson
Patmos Energy, LLC
P.O. BOX 7430
Spanish Fort, AL 36577

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases
CBM-STATE 22-14 API #43-007-31299; CBM l API #43-007-31179; Penta Creek 23-7 API #43007-31303

Dear Ms. Stinson:

As of January 2009, Patmos Energy, LLC has one (1) State Lease Well and two (2) Fee
Lease Wells (see attachment A) that are currently in non-compliance with the requirements for
extended shut-in or temporarily abandoned (SI/TA) status.

Wells SI/TA beyond twelve (12) consecutive months requires filing a Sundry Notice
(R649-3-36-1). Wells with five (5) years non-activity or non-productivity shall be plugged,
unless the Utah Division of Oil, Gas & Mining (Division) grants approval for extended shut-in
time upon a showing of good cause by the operator (649-3-36-1.3.3). For extended SI/TA
consideration the operator shall provide the Division with the following:

1. Reasons for SI/TA of the well (R649-3-36-l.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid
level, pressure, existence or absence of Underground Sources of Drinking Water
and other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Please note that the Divisions preferred method for showing well integrity is by MIT.

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 • TTY (801) 538-7458 . www.ogm.utah.gov OIL, GAS &
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Page 2
Patmos Energy, LLC
March 3, 2009

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Current pressures on the wellbore (tubing pressure, casing pressure, and

casing/casing annuli pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integity.

If the required information is not received within 30 days of the date of this notice,
further actions may be initiated. If you have any questions concerning this matter, please contact
me at (801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

DKD/JP/js
Enclosure
cc: Jim Davis, SITLA

Compliance File
Well File

N:\O&G Reviewed
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ATTACHMENT A
Well Name API Lease Type Years Inactive

1 CBM-STATE 22-14 43-007-31299 ML-47799 1 year 3 months
2 CBM 1 43-007-31179 FEE 2 years 5 months
3 PENTA CREEK 23-7 43-007-31303 FEE 1 year 3
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

JON M. HUNTSMAN, JR. Executive Director

Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

July 6, 2009

CERTIFIED MAIL NO.: 7004 1160 0003 0190 3201

Ms. Leslee Stinson
Patmos Energy, LLC
P.O. BOX 7430
Spanish Fort, AL 36577

Subject: SECOND NOTICE: Extended Shut-in and Temporarily Abandoned Requirements for
Wells on Fee or State Leases
CBM l (API: 43-007-31179), CBM-STATE 22-14 (API: 43-007-31299), PENTA CREEK 23-7
(API: 43-007-31303)

Dear Ms. Stinson:

As of January 2009, Patmos Energy, LLC ("Patmos") has one (1) State Mineral Lease
Well and two (2) Fee Lease Wells (see attachment A) that are in non-compliance with the
requirements for extended shut-in or temporarily abandoned (SI/TA) status.

This is the second notice of non-compliance that Patmos has received for the above
listed wells. On March 3, 2009 via certified mail the first notice was sent requesting required
information to bring these wells into compliance. Patmos had previously sent in sundries dated
February 27, 2009 addressing plans for these wells, but failing to address SI/TA compliance
issues. To date the Utah Division of Oil, Gas & Mining ("Division") has not received any
correspondence from Patmos addressing the wells SI/TA non-compliance issues, nor showing
that any of the plans have been moved forward.

Wells SI/TA beyond twelve (12) consecutive months requires filing a Sundry Notice
(R649-3-36-1). Wells with five (5) years non-activity or non-productivity shall be plugged,
unless the Division grants approval for extended shut-in time upon a showing of good cause by
the operator (649-3-36-1.3.3). For extended SI/TA consideration the operator shall provide the
Division with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of timethe well is ekpected to be SI/TA (R649-3-36-1.2), and
HR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone(801) 538-5340 •facsimile (801) 359-3940 . TTY (801) 538-7458 •www.ogm.utah.gov OIL GAS &
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Governor Division of Oil, Gas and Mining
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Page 2
Patmos Energy, LLC
July 6, 2009

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid
level, pressure, existence or absence of Underground Sources of Drinking Water
and other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Please note that the Divisions preferred method for showing well integrity is by MIT.

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Current pressures on the wellbore (Surface Casing Pressure, Production

Casing Pressure and Tubing Pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, a
Notice of Violation will be issued. If you have any questions concerning this matter, please
contact Joshua Payne at (801) 538-5314 or me at (801) 538-5281.

S cerely,

Dustin K. Doucet
Petroleum Engineer

DKD/JP/js
Enclosure
cc: Jim Davis, SITLA

Compliance File
Well File

N:\O&G Reviewed
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ATTACHMENT A

Well Name API Lease Type Years Inactive
1 CBM-STATE 22-14 43-007-31299 ML-47799 1 year 9 months
2 CBM1 43-007-31179 FEE 2 years 11 months
3 PENTA CREEK 23-7 43-007-31303 FEE 1 year 9
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UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining
Oil and Gas Program
1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, UT 84114-5801
(801) 538-5340 Phone
(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT
++++++++++++++++++++++++++++

TO THE FOLLOWING OPERATOR:

Operator Name: PATMOSENERGY LLC

Mailing Address: Attn: Mr. Charles K. Breland Jr.

P.O. BOX 7430

SPANISH FORT, AL 36577

Well(s) or Site(s CBM 1 API #: 43-007-31179

2) CBM STATE 22-14 API #: 43-007-31299

3) PENTA CREEK 23-7 API #: 43-007-31303

Date and Time of Inspection/Violation: January 31, 2013
Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953,as amended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) hasconducted an inspection of the above described site and/or records on the above date and has found alleged
violation(s) of the act, rules or permit conditions as described below.

Description of Violation(s):
Rule R649-3-36, Shut-in and Temporarily Abandoned Wells - According to Rule R649-3-36, the operator is required tosupply the Division with reasons for extended SIITA, the length of time for extended SI/TA and proof of well bore integrity
for every well SIITA over 12 consecutive months. After 5 years of continued SI/TA, the wells are to be pluoqed unless
good cause is supplied to the Division for extended SI/TA in addition to the required information just mentioned.

Rule R649-3-4.3 Bonding - If the division finds that a well subject to this bonding rule is in violation of Rule R649-3-36,Shut-in and Temporarilv Abandoned Wells, the division shall require a bond amount for the applicable well in the amount
of actual pluqqinq and site restorations costs.

Rule R649-3-4.41 Bonding - Within 30 days of notification by the division, the operator shall submit to the division an
estimate of pluqqinq and site restoration costs for division review and approval.

The Division has initiated several contacts with Patmos Enerqv LLC (Patmos) requestinq required documents and action
per R649-3-36. Allwells listed have previously been issued Sl/TA Notices without the required work being accomplished
or information submitted to bring these wells into compliance.

These wells are in violation of R-649-3-36 as listed above. The Division requires Patmos to put up full cost bondinq for all
wells in violation above per R649-3-4. It is also mandatory that Patmos submit all documentation as required by R649-3-
36 conceming shut-in and temporarilyabandoned wells.
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UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining
Oil and Gas Program
1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, UT 84114-5801
(801) 538-5340 Phone
(801) 359-3940 Fax

Operator Name: PATMOSENERGY LLC

immediate Action: For the wells subject to this notice, Patmos shall fulfill full cost bondinq requirements for eachwell. Patmos shall also submit all information as required by R649-3-36 or pluq and abandon or place the well(s)on production.

* Fines may be levied up to $10,000.00per day for every well in violation given
the authority provided under U.C.A 40-6-11, part 4

This notice shall remain in effect until it is modified,terminated, or vacated by a written notice of an authorizedrepresentative of the director of the Division of Oil, Gas and Mining. Failure to comply with this notice willresult in theDivision pursuing further actions against said operator. Further actions may include initiation of agency actions to orderfull cost bonding and plugging and abandonment of wells and requests for bond forfeiture and civil penalties.

Compliance Deadline: March 15, 2013

Date of Service Mailing: February 5, 2013 Certified Mail No.: 7010 1670 0001 4810 3812

Divísion Representative Signature Operator Representative (if presented in person)

cc: Compliance File
Well Files
SITLA

1/2013
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
GARY R. HERBERT Executive Director

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Governor Division Director

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAs & MINING

IN THE MATTER OF:

Patmos Energy LLC's operations at the
CBM 1 well located in Section 17'

NOTICE OF AGENCY ACTIONTownship 14 South, Range 14 East; the
CBM State 22-14 well located in Section
14, Township 15 South, Range 14 East; Case No. SI/TA-103
and the Penta Creek 23-7 well located in
Section 7, Township 14 South, Range 14
East.

1. This Notice of Agency Action is filed by the Utah Division of Oil, Gas & Mining

("Division") to commence an administrative adjudicative proceeding to consider appropriate

action to be taken against Patmos Energy LLC ("Patmos"), pursuant to Utah Admin. Code R649-

3-36 for failure to comply with a Notice of Violation ("NOV") for the following wells:

Well Name API Number Location
See Twn Range

CBM 1 43-007-31179 17 14S 14E

CBM State 22-14 43-007-31299 14 15S 14E

Penta Creek 23-7 43-007-31303 7 14S 14E

This Division action is an informal adjudicative proceeding and shall be conducted according to

the provisions of Utah Code Ann. §§40-6-10, 63G-4-202, and 63G-4-203; and Utah Admin.

Code R649-10 et seq. utan
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Penta Creek 23-7 43-007-31303 7 14S 14E

This Division action is an informal adjudicative proceeding and shall be conducted according to

the provisions of Utah Code Ann. §§40-6-10, 63G-4-202, and 63G-4-203; and Utah Admin.

Code R649-10 et seq. utan
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2. The Division alleges that the CBM l well was drilled in August 2006 and the

CBM State 22-14 and Penta Creek 23-7 wells were drilled in October 2007. The Division

further alleges that Patmos did not submit well completion reports, did not report any production

from the wells, nor file a Sundry Notice describing the reasons for shut-in or temporary

abandonment.

3. The Division issued a NOV to Patmos on February 5, 2013. The NOV required

Patmos to provide full cost bonding and submit the information required by Utah Admin. Code

R649-3-36 for each of the wells listed above, plug and abandon the wells, or place the wells on

production by March 15, 2013. The NOV is attached as an exhibit to this Notice of Agency

Action.

4. The purpose of this informal adjudication is to determine what actions are

required in order to comply with Utah Admin. Code R649-3-36, the Oil and Gas Conservation

Act, and other applicable regulations. Pursuant to Utah Admin. Code R649-3-1 through -36, the

Presiding Officer in this matter may require additional amounts of bonding, see Utah Admin.

Code R649-3-1.4.3 to -1.4.4, order immediate plugging of the well, see Utah Admin. Code

R649-3-36, or demand any other action as deemed appropriate under the regulations.

5. To preserve the Division's ability to effectively manage the State's oil and gas

resources, the Division recommends that Patmos plug and abandon the CBM 1 well, the CBM

State 22-14 well, and the Penta Creek 23-7 well by May 31, 2013, in accordance with Utah

Admin. Code R649-3-24. See Utah Admin. Code R649-3-36.3.

6. Patmos is entitled to request a hearing to present evidence and testimony

concerning its noncompliance with the NOV, and to review the claims and recommendations in

this Notice of Agency Action. The request for hearing must be made in writing and mailed to
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the Division no later than 10 calendar days from the date of the mailing of this Notice. See

Utah Admin. Code R649-10-3.2.1.6 and R649-10-4.1.2. Failure to respond within 10 calendar

days may result in a Default Order being entered against Patmos granting the relief

recommended by the Division. See Utah Admin. Code R649-10-5. Upon receiving a hearing

request, the Division will schedule a date and time for the hearing.

7. Pursuant to Utah Admin. Code R649-10-2.9, the Director has designated Kassidy

J. Wallin, Assistant Utah Attorney General, as the Presiding Officer in this matter. Clinton

Dworshak will represent the Division. Attendance at the hearing is required either in person, over

the phone, or via written testimony. Failure to attend and participate in a scheduled hearing may

result in a Default Order being entered against Patmos granting the relief recommended by the

Division. See Utah Admin. Code R649-10-5.

8. If there is any information, evidence, or statement that should be reviewed prior to

the hearing, Patmos should submit it to the Division at the address noted below so that it may be

considered and made a part of the record. Upon request and to the extent permitted by law, the

Division will provide Patmos with any information or documents in its files relevant to this

proceeding.

9. Following the hearing, and after considering all the evidence presented, the

Presiding Officer will issue a written Decision and Order detailing the legal and factual rationale

for the decision. The final Decision and Order may be appealed to the Board of Oil, Gas &

Mining in accordance with the provisions of Utah Admin. Code R649-10-6.

10. All communication concerning this Notice of Agency Action shall be directed to

Jean Sweet, Division of Oil, Gas & Mining, P.O. Box 145801, Salt Lake City, Utah 84114-6301,
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phone: 801-538-5329, jsweet@utah.gov.Please reference the case name and number set forth in

the caption at the top of this Notice when contacting the Division.

DATED this day of April, 2013.

Ka sid J. Wallin, Presiding Officer
Assistant Utah Attorney General
1594 West North Temple, Suite 300
Salt Lake City, Utah 84116
801-538-7227
kassidywallin@utah.gov
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CERTIFICATE OF SERVICE

The undersigned hereby certifies that on this day of April, 2013 a true and correct

copy of the foregoing NOTICE OF AGENCY ACTION was served via certified mail on the

following person(s):

PATMOS ENERGY LLC
ATTN: MR. CHARLES K. BRELAND
P.O. BOX 7430
SPANISH FORT, AL 36577

Certified Mail No. 7010 1670 0001 4810 4024

SCHOOL & INSTITUTIONAL TRUST
LANDS ADMINISTRATION
LAVONNE GARRISON
675 E. 500 S., STE 500
SALT LAKE CITY, UT 84102-2818

Division of Oil, Gas & Mining
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UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oil,Gas & Mining
Oil and Gas Program
1594 West North Temple, Suite 1210, Box 145801
Salt Lake City,UT 84114-5801
(801) 538-5340 Phone
(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT
++++++++++++++++++++++++++++

TO THE FOLLOWING OPERATOR:

Operator Name: PATMOS ENERGYLLC
Mailing Address: Attn: Mr.Charles K. Bretand Jr.

P,0. BOX7430

SPANISHFORT, AL 36577
Well(s) or Site(s):1) CBM1 API #: 43-007-31179

2) CBM STATE22-14 API #: 43-007-31299
3) PENTA CREEK23-7 API #: 43-007-31303

Date and Time of Inspection/Violation: Januarv 31, 2013
Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et Seq., Utah Code Annotated, 1953,as amended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) hasconducted an inspection of the above described site andlor records on the above date and has found allegedviolation(s) of the act, rules or permit conditions as described below.

Description of Violation(s):
Rule R649-3-36, Shut-in and Temporarily Abandoned Wells - According to Rule R649-3-36, the operator is required tósupply the Divisionwith reasons for extendedSI/TA.the length of timefor extended Sl/TAand proofofwell bereintegrityfor everywell SITTAover 12 consecutive months. After6 years of continued SI/TA, the wells am to be pluqqed unlessgood cause is supplied to the Divisionfor extended Sl/TAin addition to the required information just mentioned.

Rule R649-3-4.3 Bonding - Ifthe division finds that a well subject to this bonding rule is in violation of Rule R649-3-36,
Shut -in and Temporadly Abandoned Weßs, the division shall require a bond amourit for the applicable well in the amountof actual pluqqinq and site restorations costs.

Rule R649-3-4.41 Bonding - Within30 days of notificationby the divisíon, the operator shall submit to the division anestimate of pluqqinq and site restoration costs for division review and approval.

The Division has initiatedseveral contacts withPatmos Energy LLC (Patmos) requesting required documents and actionper R649-3-36. Allwells listed have previously been issued SI/TA Notices without therequiredworkbeing accomplishedor information submitted to bring these wells into compliance.

These wells are in violation of R-649-3-36 as listed above. The Division requires Patmos to put up full cost bonding for allwells in violation above per R649-3-4. It is also mandatory that Patmos submit all documentation as_mguired.by R6 -3-

36 concerninq shut-in and temporarily abandoned wells.
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UTAH DEPARTMENTOF NATURALRESOURCES
Division of Off,Gas & Mining
Oil and Gas Program
1594 West North Temple, Suite 1210, Box 145801
Salt Lake City,UT 84114-5801
(801) 538-5340 Phone
(801) 359-3940 Fax

Operator Name: PATMOS ENERGY LLC

Immediate Action: For the wells subject to this notice, Patmos shall fulfill full cost bonding requirements for eachwell. Patmos shall also submit att information as required by R649-3-36 or plug and abandon or place the well(s)on production.

* Fines may be levied up to $10,000.00per day for every well in violation giventhe authority provided under U.C.A40-6-11, part 4

This notice shall remain in effect until it is modified,terminated, or vacated by a written notice of an authorizedrepresentative of the director of the Division of Oil,Gas and Mining. Failure to comply with this notice will result in theDivision pursuing further actions against said operator. Further actions may include initiation of agency actions toorderfull cost bonding and plugging and abandonment of wells and requests for bond forfeiture and civilpenalties.

Compliance Deadline: March 15, 2013

Date of Service Mailing: February 5, 2013 Certified Mail No.: 7010 1670 0001 4810 3812

Division Representative Signature Operator Representative (if presented in person)

cc: Compliance File
Well Files
SITLA

1/2013
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STATE OF UTAH 
DEPARTMENT OF NA rURAL RESOURCES 

DMSION OF OIL, GAS AND MINING 

SUNDRY NOTICES AND REPORTS ON WELLS 

Do no! "" 111 .. Iotm IIlr propooaI$ '" drill new wells. sIgniIIcanIIy ~ axI8Ii'lg _. below current _"""" dep1h, .-.ter plugged _. or to 
dnlllIOrizonIall_. Use APPliCATION FOR PERMIT TO DRILL fonn for such proposals. 

1. TYPE OF \NELL 
OIL WEll 0 GAS WELL ~ OTHER __________ _ 

:l. NAME OF OPERATOR: 

Patmos Energy 
3. ADORESS OF OPERATOR: 

P.O. Box 7430 CITY Spanish Fort STATE AL ZIP 36577 
4. LOCATION OF \NELL 

FOOTAGES AT sURFACe:t412fNL216(' FEL 

QTRJQTR. SECTION, TOWNSHIP. RANGE, MERlOIAN:S\IV'N~li j48 :14'; S 

FORM 9 

5. LEASE DESIGNATION AND SERIAL NUMBER: 

6. IF INDIAN. ALLOTIEE OR TRIBE NAME: 

7. UNIT or CA AGREEMENT NAME: 

8. \NELL NAME and NUMBER: 

CBM#1 

II. API NUMBER: 

4300731179 
10. FIELD AND POOL, OR WILDCAT: 

STATE: 
UTAH 

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

III 0 AClOIZE 0 OEEPEN 0 REPERFORATE CURRENT FORMATION 
NOTICE OF INTENT 

(Submtt in Oupk:ate) 0 ALTER CASING 0 FRACTURE TREAT 0 SIDETRACK TO REPAIR IlllELl 

ApproxImate date WOI1< wi. start 0 CASING REPAIR 0 NEW CONSTRUCTION 0 TEMPORARilY ABANDON 

11/5/2015 0 CHANGE TO PREVIOUS PLANS 0 OPERATOR CHANGE 0 TUBING REPAIR 

0 CHANGE TUBING 0 PLUG AND ABANDON 0 VENT OR FLARE 

0 SUBSEQUENT REPORT 0 CHANGE WELL NAME 0 PLUG BACK 0 WATER OISPOSAL 
(Subml Original Fonn Only) 

0 CHANGE WEll STATUS 0 PRODUCTION (STARTIRESUME) 0 WATER SHUT -OFF 
Date 01 WOI1< completion: 

0 COMMINGLE PRODUCING FORMATIONS 0 RECLAMATION OF WELL SITE III OTHER: reclamation of mud 

0 CONVERT \NEll TYPE 0 RECOMPLETE· DIFFERENT FORMATION pit 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show aU pertinent detaHs including dates. depths. vOlumes. etc. 

remove fencing from around the mud pit 
Move in a dozer and push pad material back into mud pit. 

TITLE 

DATE 

(512000) (See Instruc:tlOnS on R8Y8ISe Side) 

RECEiVED 

leT 3 1 2016 

STATE OF UTAH FORM9
DEPARTMENT OF NATURAL RESOURCES

DMSION OF OIL,GASANDMINING 5 LEASEDESIGNATIONANDSERIALNUMBER:

SUNDRYNOTICESANDREPORTS ON WELLS 6 IFINDIAN.ALLOTTEEORfRIBENAME:

7 UNITOr CA AGREEMENT NAME:
Do not use ttiisform for pmposals lo drillnew wells, significantlydeepen existing weis below currentbottom4tolodepth, reenter plugged wells,orto

drillItarirortal laterals. Use APPLICATION FOR PERMIT TO DRILLformfor such proposids,
i TYPEOF WELL a WELLNAMEandNUMBER:

OILWELL Q GAS WELL OTHER CBM #1
2 NAMEOF OPERATOR: 9. APINUMBER

Patmos Energy 4300731179
3 ADDRESSOF OPERATOR: PHONENUMEIER: 10. FIELDANDPOOL, OR WILDCAT:

P.O. Box 7430
crfY

Spanish Fort STATE AL 36577 (251) 626-6495
4 LOCATIONOF WELL

FOOTAGESAT SURFACE: 1412 FNL2167 FEL coumv: Carbon

QTROTR. SECTION, TOWNSHIP,RANGE,MERIDIAN: $4S Ë $ sTAve:
UTAH

i . CHECK APPROPRIATEBOXESTO INDICATENATUREOF NOTICE,REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

NOTICEOF INTENT
ACIDIZE 06EPEN REPERFORATECURRENTFORMATION

(Submit in Dupicale) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

- *• **- O CASINGREPAIR O NEWCONSTRUCTION TEMPORARILYABANDON

11/5/2015 O CHANGETO PREVIOUSPLANS O OPERATORCHANGE TUSINGREPAIR

O CHANGETUBING PLUGANDABANDON VENT OR FLARE

O SUBSEQUENTREPORT O CHANGEWELLNAME PLUGBACK WATERDISPOSAL
(Submil OriginalFonn Only)

O CHANGEWELLSTATUS PRODUCTION(STARTIRESUME) WATERSHUT-OFF
Dale orworkcomplenon

O COMMINGLEPRODUCINGFORMATIONS RECLAMATiON OF WELLSITE OTHER reclamation ofmud
O CONVERTWELLTYPE RECOMPLETE- DIFFERENT FORMATION

12. DESCRIBEPROPOSED OR COMPLETEDOPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

remove fencing from around the mud pit
Move in a dozer and push pad material back into mud pit.

Appuned WM
Utah Division of

Oil,Gas and Mining

Date:

(Tuo space for State use only)

RECEIVED
LCT3 1 2016

(5/2000) (See Instrucions onRemuse Side)

DIV.0FOiL, GiAS&
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